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This Prospectus will be published in electronic form on the website of the Luxembourg Stock Exchange (www.luxse.com) and
on the website of Porsche Automobil Holding SE (www.porsche-se.com). This Prospectus is valid for a period of twelve months
after the date of its approval. The validity ends upon expiration of 14 April 2024. There is no obligation to supplement
the Prospectus in the event of significant new factors, material mistakes or material inaccuracies when the
Prospectus is no longer valid.
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RESPONSIBILITY STATEMENT

Porsche Automobil Holding SE ("Porsche SE" or the "Issuer” together with its fully (and not only at equity)
consolidated direct and indirect subsidiaries, the "Porsche SE Group") with its registered office in Stuttgart,
Germany, accepts responsibility for the information given in this Prospectus including the documents
incorporated by reference herein and for the information which will be contained in the Final Terms (as defined
below).

The Issuer hereby declares that to the best of its knowledge the information contained in this Prospectus for
which it is responsible is in accordance with the facts and that this Prospectus makes no omission likely to affect
its import.

NOTICE

This Prospectus should be read and understood in conjunction with any supplement hereto and with any other
documents incorporated herein by reference. Full information on the Issuer and any tranche of Notes is only
available on the basis of the combination of the Prospectus and the relevant final terms (the "Final Terms").

The Dealers (as defined below) have not independently verified the information contained herein. Accordingly,
no representation, warranty or undertaking, express or implied, is made and no responsibility or liability is
accepted by the Dealers as to the accuracy or completeness of the information contained in this Prospectus or
any other information provided by the Issuer in connection with the Programme or the Notes or their distribution.
No Dealer accepts any liability in relation to the information contained or incorporated by reference in this
Prospectus or any information provided by the Issuer in connection with the Programme or the Notes. The
Dealers expressly do not undertake to review the financial condition or affairs of the Issuer during the life of the
Programme or to advise any investor in the Notes of any information coming to their attention.

The Issuer has confirmed to the Dealers that this Prospectus contains all information which is necessary to
enable investors to make an informed assessment of the assets and liabilities, financial position, profit and losses
and prospects of the Issuer and the rights attaching to the Notes which is material in the context of the
Programme; that the information contained herein with respect to the Issuer and the Notes is accurate and
complete in all material respects and is not misleading; that any opinions and intentions expressed herein are
honestly held and based on reasonable assumptions; that there are no other facts with respect to the Issuer or
the Notes, the omission of which would make this Prospectus as a whole or any of such information or the
expression of any such opinions or intentions misleading; that the Issuer has made all reasonable enquiries to
ascertain all facts material for the purposes aforesaid.

The Issuer has undertaken with the Dealers (i) to supplement this Prospectus or publish a new Prospectus in the
event of any significant new factor, material mistake or material inaccuracy relating to the information included in
this Prospectus in respect of Notes issued on the basis of this Prospectus which is capable of affecting the
assessment of the Notes and which arises or is noted between the time when this Prospectus has been approved
and the final closing date of any tranche of Notes offered to the public or, as the case may be, when trading of
any tranche of Notes on a regulated market begins, and (ii) where approval of the Commission of any such
document is required, to have such document approved by the Commission.

No person has been authorized to give any information which is not contained in or not consistent with this
Prospectus or any other document entered into in relation to the Programme or any information supplied by the
Issuer or any other information in the public domain and, if given or made, such information must not be relied
upon as having been authorized by the Issuer, the Dealers or any of them.

Neither the Arranger nor any Dealer nor any other person mentioned in this Prospectus, excluding the Issuer, is
responsible for the information contained in this Prospectus or any supplement hereto, or any Final Terms or any
document incorporated herein by reference, and accordingly, and to the extent permitted by the laws of any
relevant jurisdiction, none of these persons accepts any responsibility for the accuracy and completeness of the
information contained in any of these documents. This Prospectus is valid for 12 months after its approval and
this Prospectus and any supplement hereto as well as any Final Terms reflect the status as of their respective
dates of issue. The delivery of this Prospectus or any Final Terms and the offering, sale or delivery of any Notes
may not be taken as an implication that the information contained in such documents is accurate and complete
subsequent to their respective dates of issue or that there has been no adverse change in the financial situation
of the Issuer since such date or that any other information supplied in connection with the Programme is accurate
at any time subsequent to the date on which it is supplied or, if different, the date indicated in the document
containing the same.

The distribution of this Prospectus and any Final Terms and the offering, sale and delivery of Notes in certain
jurisdictions may be restricted by law. Persons into whose possession this Prospectus or any Final Terms come
are required to inform themselves about and observe any such restrictions. For a description of the restrictions
applicable in the United States of America (the "United States" or "U.S."), the European Economic Area (the
"EEA") in general, the United Kingdom of Great Britain and Northern Ireland (the "United Kingdom" or "UK"),
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the Republic of Singapore ("Singapore"), Japan, Canada and Switzerland see "Selling Restrictions". In
particular, the Notes have not been and will not be registered under the Securities Act and are subject to tax law
requirements of the United States and may not be offered or sold within the United States except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the Securities Act.

Product classification requirements in Singapore: The Notes are prescribed capital markets products (as
defined in the Securities and Futures (Capital Markets Products) Regulations 2018) and Excluded Investment
Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment Products and MAS Notice
FAA-N16: Notice on Recommendations on Investment Products).

MiFID Il product governance / target market — The Final Terms in respect of any Notes may include a legend
entitled "MiFID 1l Product Governance" which will outline the target market assessment in respect of the Notes
and which channels for distribution of the Notes are appropriate. Any person subsequently offering, selling or
recommending the Notes (a "distributor"”) should take into consideration the target market assessment;
however, a distributor subject to Directive 2014/65/EU (as amended, "MiFID II") is responsible for undertaking
its own target market assessment in respect of the Notes (by either adopting or refining the target market
assessment) and determining appropriate distribution channels.

UK MiFIR product governance / target market — The Final Terms in respect of any Notes may include a legend
entitled "UK MiFIR Product Governance" which will outline the target market assessment in respect of the Notes
and which channels for distribution of the Notes are appropriate. Any person subsequently offering, selling or
recommending the Notes (a "distributor"”) should take into consideration the target market assessment;
however, a distributor subject to the FCA Handbook Product Intervention and Product Governance Sourcebook
(the "UK MIFIR Product Governance Rules") is responsible for undertaking its own target market assessment
in respect of the Notes (by either adopting or refining the target market assessment) and determining appropriate
distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the MiFID Product
Governance rules under EU Delegated Directive 2017/593 (the "MiFID Product Governance Rules") or the UK
MiFIR Product Governance Rules, any Dealer subscribing for any Notes is a manufacturer in respect of such
Notes, but otherwise neither the Arranger nor the Dealers nor any of their respective affiliates will be a
manufacturer for the purpose of the MiFID Product Governance Rules or the UK MiFIR Product Governance
Rules.

PRIIPs regulation / important — EEA retail investors — If the Final Terms in respect of any Notes include a
legend entitled "PROHIBITION OF SALES TO EEA RETAIL INVESTORS", the Notes are not intended to be
offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any
retail investor in the European Economic Area ("EEA"). For these purposes, a retail investor means a person
who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of MiFID lI; or (ii) a customer within
the meaning of Directive 2016/97/EU (as amended, the "Insurance Distribution Directive"), where that
customer would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a
qualified investor as defined in the Prospectus Regulation. Consequently, no key information document required
by Regulation (EU) No 1286/2014 (as amended, the "PRIIPs Regulation") for offering or selling the Notes or
otherwise making them available to retail investors in the EEA has been prepared and therefore offering or selling
the Notes or otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPs
Regulation.

UK PRIIPs regulation / important — UK retail investors — If the Final Terms in respect of any Notes includes
a legend entitled "PROHIBITION OF SALES TO UK RETAIL INVESTORS", the Notes are not intended to be
offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any
retail investor in the United Kingdom. For these purposes, a retail investor means a person who is one (or more)
of: (i) a retail client, as defined in point (8) of Article 2 of Delegated Regulation (EU) No 2017/565 as it forms part
of domestic law by virtue of the European Union (Withdrawal) Act 2018 ("EUWA"); or (ii) a customer within the
meaning of the provisions of the Financial Services and Markets Authority ("FSMA") and any rules or regulations
made under the FSMA to implement Directive (EU) 2016/97, as amended, where that customer would not qualify
as a professional client, as defined in point (8) of Article 2(1) of Regulation (EU) No 600/2014 as it forms part of
domestic law by virtue of the EUWA,; or (iii) not a qualified investor as defined in Article 2 of Regulation (EU)
2017/1129 as it forms part of domestic law by virtue of the EUWA. Consequently, no key information document
required by Regulation (EU) No 1286/2014 as it forms part of domestic law by virtue of the EUWA (the "UK
PRIIPs Regulation") for offering or selling the Notes or otherwise making them available to retail investors in the
United Kingdom has been prepared and therefore offering or selling the Notes or otherwise making them
available to any retail investor in the United Kingdom may be unlawful under the UK PRIIPs Regulation.

Notice to Canadian investors — Securities legislation in certain provinces or territories of Canada may provide
a purchaser with remedies for rescission or damages if this Prospectus (including any amendment thereto)
contains a misrepresentation, provided that the remedies for rescission or damages are exercised by the
purchaser within the time limit prescribed by the securities legislation of the purchaser’s province or territory. The



purchaser should refer to any applicable provisions of the securities legislation of the purchaser’s province or
territory for particulars of these rights or consult with a legal advisor.

Benchmarks Regulation / Statement in relation to Administrator's Registration — Interest rates payable
under Floating Rate Notes are calculated by reference to (i) EURIBOR (Euro Interbank Offered Rate) which is
provided by the European Money Markets Institute (EMMI) or (ii) €STR (Euro short-term rate) which is provided
by the European Central Bank. As at the date of this Prospectus, EMMI appears on the register of administrators
and benchmarks established and maintained by the European Securities and Markets Authority (ESMA) pursuant
to Article 36 of the Benchmarks Regulation (Regulation (EU) 2016/1011) ("BMR"). As central bank, the European
Central Bank is not subject to the BMR and does not appear on the register of administrators and benchmarks
established and maintained by the European Securities and Markets Authority (ESMA) pursuant to Article 36 of
the BMR.

In this Prospectus, unless otherwise specified or the context otherwise requires, a reference to a law or a
provision of a law is a reference to that law or provision as extended, amended or re-enacted. In this Prospectus,
all references to "€", "EUR", "Euro", "euro" and "EURQ" are to the single currency of the member states of the
European Union participating in the third stage of the European Economic and Monetary Union.

The language of the Prospectus is English. Any part of this Prospectus in the German language constitutes a
translation. In respect of the issue of any Tranche of Notes under the Programme, the German text of the Terms
and Conditions may be controlling and binding if so specified in the relevant Final Terms.

The information on any website included in the Prospectus, except for the websites listed in "Documents
Incorporated by Reference" below, do not form part of the Prospectus and has not been scrutinised or approved
by the Commission.

Some figures (including percentages) in the Prospectus have been rounded in accordance with customary
business practice. In some instances, such rounded figures and percentages may not add up to 100 per cent or
to the totals or subtotals contained in the Prospectus. Furthermore, totals and subtotals in tables may differ
slightly from unrounded figures contained in the Prospectus due to rounding in accordance with customary
business practice.

This Prospectus may only be used for the purpose for which it has been published.

Subject to as provided in the applicable Final Terms, the only persons authorized to use this Prospectus
in connection with an offer of Notes are the persons named in the applicable Final Terms as the relevant
Dealer or the Manager(s), as the case may be. Each such Dealer and/or each further financial intermediary
subsequently reselling or finally placing Notes issued under the Programme is entitled to use the
Prospectus as set out in "Consent to the Use of the Prospectus" below.

This Prospectus and any Final Terms may not be used for the purpose of an offer or solicitation by
anyone in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom
it is unlawful to make such an offer or solicitation.

This Prospectus and any Final Terms do not constitute an offer or an invitation to subscribe for or
purchase any Notes and should not be considered as a recommendation by the Issuer, the Dealers or
any of them that any recipient of the Prospectus or any Final Terms should subscribe or purchase any
Notes. Each recipient of the Prospectus or any Final Terms shall be taken to have made its own
investigation and appraisal of the condition (financial and otherwise) of the Issuer.

Each potential investor in Notes must determine the suitability of that investment in light of its own circumstances
and be aware of the risk that an investment in the Notes may not be suitable at all times until maturity bearing in
mind the following key aspects when assessing and reassessing the suitability of the Notes which may change
over time and could lead to the risk of non-suitability. Each potential investor should:

0] have sufficient knowledge and experience to make a meaningful evaluation of the relevant Notes, the
merits and risks of investing in the relevant Notes and the information contained or incorporated by
reference in this Prospectus or any applicable supplement;

(ii) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its particular
financial situation and the investment(s) it is considering, an investment in the Notes and the impact the
Notes will have on its overall investment portfolio;

(i)  bave sufficient financial resources and liquidity to bear all of the risks of an investment in the relevant
Notes, including where principal or interest is payable in one or more currencies, or where the currency
for principal or interest payments is different from the potential investor's currency;

(iv)  understand thoroughly the terms of the relevant Notes and be familiar with the behaviour of any relevant
indices and financial markets; and



(v) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for economic,
interest rate and other factors that may affect its investment and its ability to bear the applicable risks.

STABILIZATION

In connection with the issue of any Tranche (as defined below) of Notes under the Programme, the Dealer
or Dealers (if any) named as Stabilization Manager(s) in the applicable Final Terms (or persons acting on
behalf of a Stabilization Manager) may over-allot Notes or effect transactions with a view to supporting
the price of the Notes at a level higher than that which might otherwise prevail. However, stabilization
may not necessarily occur. Any stabilization action may begin at any time after the adequate public
disclosure of the terms of the offer of the relevant Tranche of the Notes and, if begun, may cease at any
time, but it must end no later than the earlier of 30 days after the Issue Date of the relevant Tranche of
Notes and 60 days after the date of the allotment of the relevant Tranche of Notes. Any stabilization action
or over-allotment must be conducted by the relevant Stabilization Manager(s) (or person(s) acting on
behalf of any Stabilization Manager(s)) in accordance with all applicable laws and rules.

FORWARD-LOOKING STATEMENTS

This Prospectus contains certain forward-looking statements. A forward-looking statement is a statement that
does not relate to historical facts and events. They are based on analyses or forecasts of future results and
estimates of amounts not yet determinable or foreseeable. These forward-looking statements are identified by

the use of terms and phrases such as "anticipate", "believe", "could", "estimate”, "expect”, "intend", "may", "plan”,
"predict”, "project", "will" and similar terms and phrases, including references and assumptions. This applies, in
particular, to statements in this Prospectus containing information on future earning capacity, plans and
expectations regarding Porsche SE Group's business and management, its growth and profitability, and general

economic and regulatory conditions and other factors that affect it.

Forward-looking statements in this Prospectus are based on current estimates and assumptions that the Issuer
makes to the best of its present knowledge. These forward-looking statements are subject to risks, uncertainties
and other factors which could cause actual results, including Porsche SE Group's financial condition and results
of operations, to differ materially from and be worse than results that have expressly or implicitly been assumed
or described in these forward-looking statements. Porsche SE Group's business is also subject to a number of
risks and uncertainties that could cause a forward-looking statement, estimate or prediction in this Prospectus to
become inaccurate. Accordingly, investors are strongly advised to read the following sections of this Prospectus:
"Risk Factors" and "General Information about Porsche SE and Porsche SE Group". These sections include
more detailed descriptions of factors that might have an impact on Porsche SE Group's business and the markets
in which it operates.

By their nature, forward-looking statements involve known and unknown risks and uncertainties because they
relate to events and depend on circumstances that may or may not occur in the future. Forward-looking
statements are not guarantees of future performance. Porsche SE cannot assess the impact of all risk factors on
its business or the extent to which any factor, or combination of factors, may cause actual results to differ
materially from those contained in any forward-looking statements. Given these risks and uncertainties, you
should not place undue reliance on forward-looking statements as a prediction of actual results.

In light of these risks, uncertainties and assumptions, future events described in this Prospectus may not occur.
In addition, neither the Issuer nor the Dealers assume any obligation, except as required by law, to update any
forward-looking statement or to conform these forward-looking statements to actual events or developments.

ALTERNATIVE PERFORMANCE MEASURES

This Prospectus contains certain alternative performance measures ("APMs"), as defined in the guidelines
issued by ESMA concerning the presentation of APMs disclosed in regulated information and prospectuses
published as from 3 July 2016, which are not recognised financial measures under the International Financial
Reporting Standards as issued by the International Accounting Standards Board and as adopted by the European
Union (IFRS). Such APMs must be considered only in addition to, and not as a substitute for or superior to,
financial information prepared in accordance with IFRS included elsewhere in this Prospectus. These APMs may
not be comparable to similarly titted measures of other companies. The assumptions underlying the APMs have
not been audited in accordance with International Standards on Auditing or any generally accepted auditing
standards. In evaluating the APMs, investors should carefully consider the financial statements of the Issuer
incorporated by reference in this Prospectus. Although certain of this data has been extracted or derived from
the financial statements incorporated by reference in this Prospectus, this data has not been audited or reviewed
by the independent auditors.



Investors are cautioned not to place undue reliance on these APMs and are also advised to review them in
conjunction with the financial statements of the Issuers including the related notes.

Definitions of APMs used in this Prospectus:

"Net liquidity" of Porsche SE Group is the sum of cash and cash equivalents, time deposits and securities less
non-current financial liabilities and less current financial liabilities as respectively included in the consolidated
balance sheet of Porsche Automobil Holding SE (prepared in accordance with IFRS). Net liquidity of Porsche SE
Group serves as a core management indicator for securing sufficient liquidity, broad access to capital markets
at attractive conditions and limiting financial risks of Porsche SE. The aim of capital management at Porsche SE
is to maintain a robust financial profile to strengthen its financial flexibility and preserve its ability to act
strategically.

"Dividend Income" (including special dividend) of Porsche SE Group is the dividends received plus (one-time)
capital gains deduction including solidarity surcharge (as advance tax payment and corresponding tax
receivable) plus special dividend. Dividend income is used by Porsche SE to assess, amongst others, the debt
repayment capacity, the ability to pay dividends to shareholders and the ability to make new investments.
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GENERAL DESCRIPTION OF THE PROGRAMME

Under this Programme, Porsche SE may from time to time issue notes (the "Notes") to one or more of the
following dealers: Banco Santander, S.A., Bank of China (Europe) S.A., BNP Paribas, BofA Securities Europe
SA, China Construction Bank (Asia) Corporation Limited, Citigroup Global Markets Europe AG, Crédit Agricole
Corporate and Investment Bank, Deutsche Bank Aktiengesellschaft, Industrial and Commercial Bank of China
(Asia) Limited, ING Bank N.V., J.P. Morgan SE, Landesbank Baden-Wirttemberg, Mizuho Securities Europe
GmbH, MUFG Securities (Europe) N.V., Société Générale, UniCredit Bank AG and any additional dealer
appointed under the Programme from time to time by the Issuer, which appointment may be for a specific issue
or on an ongoing basis (each a "Dealer", and together, the "Dealers").

Deutsche Bank acts as arranger in respect of the Programme (the "Arranger").

The maximum aggregate principal amount of the Notes outstanding at any one time under the Programme will
not exceed EUR 5,000,000,000 (or its equivalent in any other currency). The Issuer may increase the amount of
the Programme in accordance with the terms of the Dealer Agreement from time to time.

Notes may be issued on a continuing basis to one or more of the Dealers. Notes may be distributed by way of
public offer or private placements and, in each case, on a syndicated or non-syndicated basis. The method of
distribution of each tranche of Notes (“Tranche") will be stated in the relevant final terms (the "Final Terms").
The Notes may be offered to qualified and non-qualified investors, unless the applicable Final Terms include a
legend entitled "PROHIBITION OF SALES TO EEA RETAIL INVESTORS" and/or "PROHIBITION OF SALES
TO UK RETAIL INVESTORS".

Notes will be issued in Tranches, each Tranche in itself consisting of Notes which are identical in all respects.
One or more Tranches, which are expressed to be consolidated and forming a single series and identical in all
respects, but having different issue dates, interest commencement dates, issue prices and dates for first interest
payments may form a series ("Series") of Notes. Notes will be issued in such denominations as may be agreed
between the Issuer and the relevant Dealer(s) and as indicated in the applicable Final Terms save that the
minimum denomination of the Notes will be, if in euro, EUR 1,000, and, if in any currency other than euro, an
amount in such other currency equivalent to at least EUR 1,000 at the time of the issue of Notes. Subject to any
applicable legal or regulatory restrictions, and requirements of relevant central banks, Notes may be issued in
euro or any other currency. The Notes will be freely transferable.

Tranches of Notes may be rated or unrated. Where a Tranche of Notes is rated, such rating and the respective
rating agency will be specified in the relevant Final Terms. A rating is not a recommendation to buy, sell or hold
Notes and may be subject to suspension, reduction or withdrawal at any time by the assigning rating agency.

Notes will be issued with a maturity of twelve months or more.

Notes may be issued at an issue price which is at par or at a discount to, or premium over, par, as stated in the
relevant Final Terms. The issue price for Notes to be issued will be determined at the time of pricing on the basis
of a yield which will be determined on the basis of the orders of the investors which are received by the Dealers
during the offer period. Orders will specify a minimum yield and may only be confirmed at or above such yield.
The resulting yield will be used to determine an issue price, all to correspond to the yield.

The yield for Notes with fixed interest rates will be calculated by the use of the ICMA method, which determines
the effective interest rate of notes taking into account accrued interest on a daily basis.

Under this Prospectus a summary will only be drawn up in relation to an issue of Notes with a minimum
denomination of less than EUR 100,000. Such issue-specific summary will be annexed to the applicable Final
Terms.

Application has been made to the Luxembourg Stock Exchange for Notes issued under this Prospectus to be
admitted to trading on the Regulated Market or on the professional segment of the Regulated Market of the
Luxembourg Stock Exchange and to be listed on the official list of the Luxembourg Stock Exchange. The
Programme provides that Notes may be listed on other or further stock exchanges, as may be agreed between
the Issuer and the relevant Dealer(s) in relation to each issue. Notes may further be issued under the Programme
which will not be listed on any stock exchange.

Notes will be accepted for clearing through one or more Clearing Systems as specified in the applicable Final
Terms. These systems will include those operated by Clearstream Banking AG, Frankfurt am Main ("CBF"),
Clearstream Banking S.A. ("CBL") and Euroclear Bank SA/NV ("Euroclear"). Notes denominated in euro or, as
the case may be, such other currency recognised from time to time for the purposes of eligible collateral for
Eurosystem monetary policy and intra-day credit operations by the Eurosystem, are intended to be held in a
manner, which would allow Eurosystem eligibility. Therefore, these Notes will initially be deposited upon issue
within the case of (i) a new global note either CBL or Euroclear as common safekeeper or (ii) a classical global
note, CBF. It does not necessarily mean that the Notes will be recognised as eligible collateral for Eurosystem
monetary policy and intra-day credit operations by the Eurosystem either upon issue or at any or all times during
their life. Such recognition will depend upon satisfaction of the Eurosystem eligibility criteria.
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Deutsche Bank Luxembourg S. A. will act as Luxembourg listing agent (the "Listing Agent") and Deutsche Bank
Aktiengesellschaft will act as fiscal agent and paying agent (the "Fiscal Agent").
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RISK FACTORS

The following is a description of material risks that are specific to Porsche SE as well as the Notes and/or
may affect the ability of Porsche SE to fulfil its respective obligations under the Notes and that are
material to the Notes issued under the Programme in order to assess the market risk associated with
these Notes and for taking an informed investment decision. They are presented in a limited number of
categories depending on their nature. In each category the risk factors are presented in the order of their
materiality, i.e., the most material risk factor is mentioned first. Prospective investors should consider
these risk factors before deciding whether to purchase any Notes issued under the Programme.

Prospective investors should consider all information provided in this Prospectus or incorporated by
reference into this Prospectus and consult with their own professional advisers (including their financial,
accounting, legal and tax advisers) if they consider it necessary. In addition, investors should be aware
that the risks described might combine and thus intensify one another.

Words and expressions defined in "Terms and Conditions" of the Notes below shall have the same
meanings in this section.

RISK FACTORS REGARDING PORSCHE SE AND PORSCHE SE GROUP

The following descriptions of the risk factors and their occurrence within a risk category with the most material
risk factors presented first in each category should be understood as description of residual risks, i.e., of the
remaining risks following all counter measures taken in order to avoid such risks or limit their adverse effects.

The risk factors regarding the Issuer are presented in the following categories depending on their nature:

1. Risks related to Porsche SE's general dependence on the performance of its core investments and its
portfolio investments

Risk Factors regarding Porsche SE's investment in Volkswagen Group
Risk Factors regarding Porsche SE's investment in Porsche AG Group
Risks related to Porsche SE Group's structure and strategy

Risks related to Porsche SE Group's financial situation

o g bk w0

Legal and regulatory risks of Porsche SE Group

1. Risks related to Porsche SE's general dependence on the performance of its core investments and
its portfolio investments

The future success of Porsche SE Group depends primarily on the performance of its core investments as well
as its current and future portfolio investments. As a holding company, Porsche SE's core investments are
Volkswagen Aktiengesellschaft, Wolfsburg, Germany ("Volkswagen AG", and together with its direct and indirect
subsidiaries, the "Volkswagen Group" or "Volkswagen"), in which it holds the majority of the ordinary shares,
and Dr. Ing. h.c. F. Porsche AG, Stuttgart, Germany ("Porsche AG", and together with its direct and indirect
subsidiaries, the "Porsche AG Group"), in which it directly holds 25 per cent plus one share of the ordinary
shares (the "core investments"). Furthermore, Porsche SE holds non-controlling interests in more than ten
technology companies based in North America, Europe and Israel (the "portfolio investments"). The business
development and risk position of Porsche SE Group are closely related to both core investments. Thus, the
financial situation of Porsche SE Group is to a large extent dependent on the development of, and the cash
inflows (in particular upstream dividends) from, its core investments Volkswagen AG and Porsche AG and, to a
lesser degree, its portfolio investments. Compared to other investment holdings, Porsche SE's portfolio is more
concentrated, especially with its two core investments in the automotive industry.

Porsche SE Group generally faces the risk of negative developments on the level of its core investments and its
portfolio investments which may have a negative effect on its result and/or net liquidity. This includes the risk of
lower proceeds in case of divestitures and a need to recognize impairment losses, with a corresponding negative
impact on the result of Porsche SE Group, the risk of a decrease in dividend inflows, the risk of burdens on profits
from changes in the market value of equity instruments accounted for at fair value as well as the risk of burdens
on profits attributed to Porsche SE in its consolidated financial statements under the equity method.

2. Risk Factors regarding Porsche SE's investment in Volkswagen Group

Porsche SE Group understands that Volkswagen Group, which is not fully consolidated in the consolidated
financial statements of Porsche SE, but only included under the equity method, faces the following risks as set
out in the base prospectus dated 22 March 2023 for the EUR 30,000,000,000 debt issuance programme of
Volkswagen AG, Volkswagen International Finance N.V., VW Credit Canada, Inc. / Crédit VW Canada, Inc. and
Volkswagen Group of America Finance, LLC ("Volkswagen Prospectus"). If any of these risks realize, this could
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also negatively affect (i) the result of Porsche SE Group due to Volkswagen’s profits attributed to Porsche SE in
its consolidated financial statements under the equity method, (ii) the capacity of Volkswagen AG to pay a
dividend to its shareholders, including Porsche SE, and/or (iii) the valuation of Volkswagen AG, which may, in
each case, have material adverse effects on Porsche SE Group's net assets, cash flows, financial condition
including financing obligations and re-financing potential and results of operations. Furthermore, Porsche AG is
a consolidated subsidiary of Volkswagen AG and part of the Volkswagen Group but not of the Porsche SE Group;
thus, the following risks reflect also the risks associated with Porsche AG Group, which is subject of the other
core investment of Porsche SE (see in more detail above "1. Risks related to Porsche SE's general dependence
on the performance of its core investments and its portfolio investments" and below "3. Risk Factors regarding
Porsche SE's investment in Porsche AG").

Macroeconomic, sector-specific, markets and sales risks

Demand for Volkswagen's products and services depends upon the overall economic situation;
restrictions on trade and increasingly protectionist tendencies can result in a negative trend in markets
and impact Volkswagen's unit sales.

The sales volume of Volkswagen's products and services depends upon the general global economic situation.
Economic growth and developments in advanced economies and emerging markets have been adversely
affected by volatility in the financial and commodity markets, restrictions on trade, increasingly protectionist
tendencies and structural deficits, which pose a threat to the performance of both advanced economies and
emerging markets. There may also be decreased demand in certain important sales regions or countries in the
future, such as Western Europe, Germany or China, for example due to geopolitical developments, a decline in
the population that impacts the economic situation or consumer purchasing power in such regions or countries
or slower economic growth than in previous years, which could result in lower sales volumes and demand for
financial services or otherwise negatively impact the financial position and results of operations of the
Volkswagen Group. In addition, there are increasing environmental challenges, for example relating to climate
change and natural disasters, that affect individual countries and regions to varying degrees. Furthermore, the
worldwide transition from an expansionary monetary policy to a more restrictive one also presents risks for the
macroeconomic environment. In particular, inflation rates in many economies worldwide have risen significantly
since 2021. Further increases in inflation rates and actions taken by central banks and other state actors to
combat rising inflation rates, including raising interest rates, have negatively affected economic growth, have led
or may lead to regional or global economic recessions, and may lead to declines in consumer spending and
confidence and increase borrowing costs. In addition, high levels of public and private debt, movements in major
currencies, volatile energy and commaodity prices as well as political and economic uncertainty have in the past
and may in the future have a negative impact on consumption, damaging the macroeconomic environment.
Certain business areas within the Volkswagen Group, such as Power Engineering, can be particularly affected
by changes in the economic environment, which can result in changes in customer demand or the cancellation
of existing orders. Such developments could materially adversely impact Volkswagen's sales revenue, net
assets, cash flows, financial condition and results of operations.

Particular risks to the economic environment, international trade and demand for Volkswagen's products and
services may arise from increasing protectionist sentiment in Volkswagen's key markets and the introduction of
further tariff and non-tariff barriers or similar measures due to increasing protectionist tendencies or because of
other political reasons. For example, trade tensions between the United States and China, or a reorientation of
United States economic policy in an effort to strengthen its domestic value chain could have such an impact.
Other domestic policies, such as the United States Inflation Reduction Act of 2022, which provides financial
incentives for U.S. consumers to buy North American-assembled electric cars, may have a further negative
impact on Volkswagen's sales and results of operations. Any introduction of additional regional or international
trade barriers, including customs duties, minimum local content requirements, changes in taxation which have
similar effects, or withdrawal from or renegotiation of multilateral trade agreements, could adversely impact
Volkswagen's business and results of operations. Any retaliatory measures by regional or global trading partners
could further adversely affect global economic growth and have an adverse impact on Volkswagen's business
activities, net assets, financial position and results of operations.

Furthermore, geopolitical tensions and conflicts, along with signs of fragmentation in the global economy, are a
further major risk factor to the performance of individual countries and regions. In light of the existing, strong
global interdependence of major markets, local developments could have adverse effects on the world economy.
Any escalation of the tensions between for example the United States and China or escalation of the conflicts in
Eastern Europe, the Middle East, South and East Asia or Africa and especially the current conflict between
Russia and Ukraine, for example, have caused and may continue to cause upheaval on the global energy and
commodity markets, supply chains and trade and exacerbate migration trends and cause declines for
Volkswagen's products and services. See also "Macroeconomic, sector specific, markets and sales risks—The
continuing impact to the global economy, energy supplies, and energy-intensive sectors from the Russia-Ukraine
conflict and the sanctions imposed by numerous countries and multinational entities in response thereto is
uncertain but may have negative implications for Volkswagen's operations.". The same applies to violent
conflicts, terrorist activities, cyber-attacks and the spread of infectious diseases, such as the coronavirus ("SARS-
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CoV-2") pandemic, which have resulted and may continue to result in unexpected, short-term market reactions
and declines in demand for Volkswagen's products and services.

A deteriorating macroeconomic environment may also disproportionately reduce demand for premium, sport and
luxury vehicles, which have typically been the most profitable products for Volkswagen Group. Stagnating
economic growth or declines or economic disruptions in countries and regions that are major economic centers
or are relevant to the global supply chain, in particular the United States and China, have an immediate effect on
the global economy and thus pose a key risk for Volkswagen's businesses. The economic development of some
emerging economies is also being hampered primarily by dependence on energy and commodity prices and
capital inflows, but also by sociopolitical tensions. See also "Legal Risks—Volkswagen is exposed to political,
economic, tax and legal risks in numerous countries.".

The continuing impact to the global economy, energy supplies, and energy-intensive sectors from the
Russia-Ukraine conflict and the sanctions imposed by numerous countries and multinational entities in
response thereto may have negative implications for Volkswagen's operations.

As of the date of the Volkswagen Prospectus, the Russia-Ukraine conflict has had and will likely continue to have
a negative impact on the Volkswagen Group's business. The conflict resulted in increased uncertainty in respect
of developments in the global economy and prompted large sections of the community of Western states to
impose sanctions on a wide range of Russian state and corporate entities and individuals, ranging from extensive
trade embargoes to asset freezes to the exclusion of certain Russian banks from the global financial system; on
the other hand, Russia has cut, or limited to a significant extent, exports of energy goods to European countries.
This has caused and may continue to cause bottlenecks in the Volkswagen Group's supply chains and parts
shortages, volatility in commodity and energy prices and fluctuations in exchange rates. As of the date of the
Volkswagen Prospectus, it is not possible to conclusively assess the specific effects that this conflict will have on
Volkswagen's business. Nor is it possible to predict with sufficient certainty to what extent a further escalation of
the Russia-Ukraine conflict could impact the global economy and the growth of the automotive industry in the
future.

While the Volkswagen Group does not have any material subsidiaries or equity investments in Ukraine, its
operations have been and may continue to be affected by disruptions to counterparties and third-party suppliers
located in the region. Furthermore, in Russia, Volkswagen Group has a production company at the Kaluga site
as well as a sales unit and financing companies. As of the date of the Volkswagen Prospectus, Volkswagen
envisages selling certain companies in Russia but the timing of such disposals and related regulatory and/or
judicial approval may take longer than anticipated or expose the Volkswagen Group to foreign exchange risk in
the event of a delay in the closing of such transactions. As of 31 December 2022, comprehensive loss allowances
on assets of production facilities and financial services companies were recognized, as were risk provisions,
especially for third-party expenses expected from the discontinuation of activities in Russia. In 2022, the Russia-
Ukraine conflict negatively affected Volkswagen AG in an amount of approximately EUR 1 billion. In relation to
the net assets, financial position and results of operations of the Volkswagen Group, the business activities of
the Volkswagen Group in these two countries are insignificant; however, there is a risk that a further escalation
of the conflict could have a material adverse effect on the results of operations, financial position and net assets
of the Volkswagen Group. The full scope of the short and long-term implications of the Russia-Ukraine conflict
and the related sanctions are difficult to predict at this time. However, the ongoing conflict has caused and will
continue to cause adverse effects on the global economy, rises in interest rates and inflation in Volkswagen's
key markets as well as general worsening of the macroeconomic environment in Europe, Asia and the U.S.
(including the risk of recession).

Following the outbreak of the Russia-Ukraine conflict, Volkswagen Group agreed to end and/or terminated certain
production agreements and investigated the possibility of selling its Russian business. Russian auto
manufacturer GAZ Group, which was previously contracted to produce Volkswagen vehicles, filed a claim against
Volkswagen Group for, inter alia, alleged damages in connection with the termination of its agreements with
Volkswagen and sought to halt any disposal of Russian shares/assets by Volkswagen Group pending the
outcome of such claim. The Russian court presiding in the matter granted injunctive relief and ordered certain
Volkswagen shares/assets in Russia to be frozen pending further court proceedings.

Furthermore, the conflict has resulted and may further result in direct severe adverse impacts on large consumers
of natural gas and energy-intensive sectors specifically (e.g., heavy industry such as steel and aluminum
metallurgy, automotive, and chemical manufacturers). European countries rely to a significant extent on oil and
natural gas sourced from Russia and plans to reduce this exposure require an extended period of time to take
effect. Depending on developments in the Russia-Ukraine conflict, these risks may become particularly acute
during colder weather. Russia has previously cut the delivery of natural gas to various European countries and
has progressively reduced, or for periods of time, paused entirely, deliveries of natural gas to other European
countries, including Germany, and could potentially entirely cut off the supply of natural gas to certain countries.
These measures as well as potential measures may further trigger supply chain issues and energy-shortages,
as well as production stoppages in the short term, and in the long-term may lead to a reduction in overall
competitiveness, rising unemployment and economic recession in Volkswagen's key markets.
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In the event of natural gas supply shortages, industrial corporations that use natural gas may face significant
negative impacts if they are unable to meet their energy needs from other sources at acceptable prices, or at all.
Affected industrial corporations could include Volkswagen and its suppliers. Volkswagen's customers could also
be adversely affected by natural gas shortages or increased natural gas prices and may choose to delay or forgo
purchasing its products as a result. In such cases, Volkswagen's business, financial condition and results of
operations would be materially and adversely affected.

Contemplated or implemented emergency plans on the part of certain governments may lead to oil and natural
gas rationing if Russia further disrupts or halts supplies, and disrupted trade flows may lead to limited oil and gas
supplies in the EU, in the short or long-term. As of the date of the Volkswagen Prospectus, EU member states,
and in particular Germany, have provided emergency financing to a number of major energy companies to avoid
their collapse and have introduced further measures to support certain other energy-intensive companies.
Furthermore, national and local government authorities (in particular in Germany) have taken steps in order to
reduce energy consumption in the public and private sector. Further, in the event of worsening natural gas supply,
national governments may introduce gas rationing plans or measures which permit further market and non-
market based measures to prioritize natural gas supply to protected consumers (e.g., private households,
essential social services and certain district heating). Government measures rationing gas supplies may cause
industrial gas consumers such as the Volkswagen Group and many of its Europe-based suppliers who rely on
gas to carry on their manufacturing activities to be unable to meet their energy needs. This could lead to
production stoppages, factory shutdowns, a decline in output, delayed product development and decreased sales
and sales revenue of the Volkswagen Group or such affected suppliers.

Volkswagen may also experience a rise in commodity prices for various raw materials (e.g., steel, aluminum and
battery raw materials) as well as increased dealer and/or supplier claims and disputes due to a lower amount of
delivered vehicles or a decrease in the purchase of supplier parts. Furthermore, if any of the above risks
materialize, Volkswagen may not be able to adjust its production capacity in a sufficient and timely manner if
demand fluctuates beyond the limits of Volkswagen's organizational and technical flexibility. Volkswagen may
not be able to sufficiently reduce its fixed and variable operational costs and defer its own external liabilities,
which could potentially materially adversely affect Volkswagen's financial position.

Volkswagen's supply chains may be adversely affected by the Russia-Ukraine conflict, which may lead to
production stops, bottlenecks and an ongoing pressure on the availability of new vehicles. Decreased vehicle
production means Volkswagen Financial Services Division has fewer opportunities to offer its financing and
leasing products. The lack of availability of new vehicles might also increase the scarcity of used vehicles and
the market in general, leading to a negative impact on dealers, their financial results and associated
creditworthiness. This in turn could have a material negative impact on the assets, earnings and financial position
of Volkswagen Financial Services Division and the Volkswagen Group.

To the extent the Russia-Ukraine conflict and related impacts adversely affect Volkswagen's business as
discussed above, they may also have the effect of heightening many of the other risks described in this section
such as those relating to cyber-security, supply chain, inflationary and other volatility in prices of goods and
materials, and the condition of the markets including as related to Volkswagen's ability to access additional
capital, any of which could negatively affect Volkswagen's business. Because of the highly uncertain and dynamic
nature of these events, it is not currently possible to estimate the total impact of the Russia-Ukraine conflict on
Volkswagen's business, financial condition, results of operations and cash flows in a long-term perspective.

The larger share of Western Europe, particularly Germany, and of China in Volkswagen's sales exposes
Volkswagen to these regions' overall economic development and competitive pressures. The material
deterioration of economic conditions and financial markets in these regions caused by the SARS-CoV-2
pandemic and different effects of the Russia-Ukraine conflict on these regions have resulted and may
continue to result in a marked decline in consumer demand and investment activity and has significantly
adversely affected and may continue to affect Volkswagen's business.

In 2022, Volkswagen delivered 33 per cent of its passenger cars and light commercial vehicles to customers in
Western Europe. In particular, in 2022, 13 per cent of total Volkswagen's passenger cars and light commercial
vehicles deliveries were to customers in Germany. In the same year, Volkswagen delivered 40 per cent of its
passenger cars and light commercial vehicles to customers in China. A sustained decrease in demand for
Volkswagen's products, especially for battery electric vehicles, and services in Western Europe, especially in
Germany, or in China would have a material adverse effect on Volkswagen's general business activities, net
assets, financial position and results of operations. This also applies to the commercial vehicle market, in which
demand is particularly dependent on economic developments.

A decline in consumer demand or in product prices in Western Europe, Germany or China would have a material
adverse effect on Volkswagen's business, financial position and results of operations. The effects of the SARS-
CoV-2 pandemic and Russia-Ukraine conflict caused a significant worldwide economic downturn, affecting
among others, Europe, Germany and China. This resulted in risks for Volkswagen's trading and sales companies,
such as in relation to efficient inventory management and ability to maintain a profitable dealer network. The
pandemic also caused a severe decline in demand for automobiles and other goods, which could lead to
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significant prolonged long-term economic weakness or recession and declines in automobile demand. This has
had and could continue to have material adverse effects on Volkswagen's sales revenue, net assets, cash flows,
financial condition and results of operations.

Volkswagen faces strong competition in all markets, which may lead to a significant decline in unit sales
or price deterioration.

The markets in which Volkswagen conducts business are marked by intense competition, and Volkswagen
expects competition in the international automotive market to intensify further in the coming years. In previous
years, before the SARS-CoV-2 pandemic, this led to considerable price reductions and increase of incentives
offered by individual automobile manufacturers.

Volkswagen expects that the automotive industry will experience significant and continued transformation over
the coming years. In the long term, the electrification of vehicles is expected to play an important role and the
earnings contribution per vehicle for battery electric vehicles may be lower than that for vehicles with internal
combustion engines. This will require Volkswagen to be responsive not only to its traditional competitors but also
to new industry entrants and evolving trends in mobility. New participants are seeking to disrupt the industry's
historic business model through the introduction of new technologies, products or services, new business models
or new modes of transportation and car ownership. Competitive pressure will therefore encompass a wider range
of competitors, products and services, including those that may be outside Volkswagen's current main business,
such as autonomous vehicles, car sharing concepts and transportation as a service. If Volkswagen does not
accurately assess, prepare for and respond to these challenges, its competitive position could erode, and its
business could be harmed.

Competitive pressure, particularly in the automotive markets in Western Europe, the United States, China, Brazil
and India may further intensify due to cooperation between existing manufacturers or the market entry of new
manufacturers, particularly from the United States, China or India, or an expansion of production by existing
manufacturers or due to governmental regulations. In addition, Volkswagen's competitors may increasingly
attempt to serve the Western European market with their spare production capacity or new product offers oriented
towards European consumers. Alongside this, China's automotive industry is intensely competitive, with many
domestic and foreign manufacturers attempting to maintain or grow their market share, for example, through
marketing incentives. A further increase in competitive pressures in Western European or Chinese markets could
result in falling prices and decreasing demand for Volkswagen's vehicles, which could adversely affect sales,
operating margins and cause a loss of market share. Intensified competition could reduce the number of
Volkswagen's marketable products and services, as well as the prices and margins Volkswagen can obtain,
which would negatively affect Volkswagen's market position and could materially adversely affect Volkswagen's
general business activities, net assets, financial position and results of operations.

A decline in retail customers' purchasing power or in corporate customers' financial situation and
willingness to invest as well as increased price pressure could significantly adversely affect
Volkswagen's business.

Demand for vehicles for personal use generally depends on consumers' net purchasing power and their
confidence in future economic developments, while demand for vehicles for commercial use by corporate
customers (including fleet customers) primarily depends on the customers' financial condition, their willingness
to invest (which is affected by expected future business prospects), available financing, satisfaction with current
products, and changes in mobility demand. A decrease in potential customers' disposable income or their
financial condition will generally have a negative impact on vehicle sales. For example, the material deterioration
in the global economy and financial markets, including increases in unemployment levels, rising inflation and
interest rates, and partial declines in income and personal wealth caused by the SARS-CoV-2 pandemic and the
Russia-Ukraine conflict, have to some extent, led to and may continue to lead to significant declines in demand
for automobiles.

A weak macroeconomic environment and higher inflation, combined with restrictive lending and a low level of
consumer sentiment, reduces consumers' willingness to buy, lease or finance a vehicle. Government
intervention, such as tax increases, can have a similar effect. This tends to lead to existing and potential
customers refraining from new vehicle purchases or, if the purchases are made, to potentially choose cheaper
and less well-equipped vehicles.

Special sales incentives and increased price pressures in the new car business also influence price levels in the
used car market, with a negative effect on vehicle resale values. This may have a negative impact on the
profitability of the used car business in Volkswagen's dealer organization.

Demand for Volkswagen products, in particular hybrid and electric vehicles, is driven to a certain extent
by government support schemes, tax breaks and other third party incentives.

Volkswagen believes that demand for certain vehicles in the Volkswagen Group's product range is partly driven
by third-party incentives such as rebates, tax-breaks and other environmental government schemes. This applies
in particular to hybrid and electric vehicles.
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Government sales supporting schemes, such as temporary tax breaks, could for a given period encourage
customers to make vehicle purchases earlier than originally planned, generating the risk that future revenues will
be reduced accordingly. Alternatively, government sales support schemes may focus on market segments which
are not beneficial for Volkswagen. Furthermore, such supporting schemes may terminate and/or new schemes
may provide less incentives for customers to purchase Volkswagen products. This may have a negative impact
on the demand for Volkswagen vehicles and adversely affect Volkswagen's general business activities, net
assets, financial position and results of operations.

Volkswagen's commercial success depends on its own and its competitors' efforts in Asia, North
America, South America and Central and Eastern Europe.

Volkswagen believes that its future growth will, to a considerable extent, depend on demand for products and
services of the Volkswagen Group from China, and more generally in growth markets in Central and Eastern
Europe, South America, Asia and North America. Accordingly, Volkswagen has increased its investments in
these regions and intends to make further investments there in the future. This also applies to Volkswagen's
Financial Services Division.

However, a number of growth markets have high customs barriers or minimum local content requirements for
production, for example, presenting challenges to Volkswagen's plans. Furthermore, several Volkswagen
competitors, in particular major Asian manufacturers, have also considerably expanded their production capacity
or are in the process of doing so in these relevant regions. These facilities primarily serve the respective local
markets, where demand for automobiles strongly depends on local economic growth.

If local economic growth and demand for Volkswagen's products weaken, Volkswagen may sell fewer products
in these markets or obtain lower prices than expected. A decline in, or lack of, economic growth in such local
markets could also lead to significantly intensified price competition, rising inventories and excess production
capacity. This could significantly decrease Volkswagen's revenue and income. For example, the impact of the
SARS-CoV-2 pandemic on local economic growth in these markets, particularly in Asia, has caused, and may
continue to cause a significant decline in demand for Volkswagen's products and services, causing Volkswagen
to sell fewer products in these markets and/or obtain lower prices than expected. Furthermore, due to a lack of
economic growth and resulting price competition, Volkswagen may not realize a return on investments in these
markets at all or realize it later than planned, which may have a material adverse effect on Volkswagen's general
business activities, net assets, financial position and results of operations.

Volkswagen's future growth plans significantly depend on the market development in China. Volkswagen
operates in the Chinese market mainly through a number of joint ventures. An economic slowdown or new,
unfavorable government policies (including ceasing subsidies) — such as regulations setting quotas for new
energy vehicles (e.g., battery electric vehicles and plug-in hybrid electric vehicles) — may affect the demand for
automobiles. In addition, restrictions on vehicle registrations in metropolitan areas — such as those in effect, for
example, in Beijing, Shanghai and Guangzhou — may be extended to other major cities in China. This could
have a material adverse effect on Volkswagen's sales in China.

Changing consumer preferences and governmental regulations with respect to modes of transportation
could limit Volkswagen's ability to sell Volkswagen's traditional product lines at current volume levels.

Many consumers today are more focused on acquiring smaller, more fuel efficient and environmentally friendly
vehicles, including hybrid and electric models. The size, performance and accessories features of the passenger
cars and light commercial vehicles that Volkswagen sells have an impact on Volkswagen's profitability. Generally,
larger vehicles in higher vehicle categories with higher engine power contribute more to Volkswagen's operating
result than smaller vehicles in lower vehicle categories with lower engine power. It is technically demanding and
cost intensive for Volkswagen to develop engines that are smaller and more efficient, but which maintain the
same performance. On the other hand, the high level of customer interest in sports utility vehicles (SUV) could
impact the carbon dioxide ("CO2") balance of Volkswagen's fleet and Volkswagen could incur higher costs in
meeting the applicable CO2 targets. Volkswagen also faces growing pressure for enhanced digitalization and
automated driving features in addition to increasing regulatory requirements. Implementing such changes
involves, among other things, technical challenges, the burden of meeting changing customers' preferences, as
well as increased costs. For competitive reasons Volkswagen may only be able to pass these costs on to
customers to a limited extent, if at all, which could affect Volkswagen's profitability.

In the past, Volkswagen observed that private and commercial users were increasingly open to alternative modes
of transportation to the detriment of self-owned vehicles, especially in connection with growing urbanization.
While this trend has reversed partly as a result of the SARS-CoV-2 pandemic, it is unclear whether the reversal
will continue long-term.

A change in consumer preferences or governmental regulations away from transport by automobile, as well as
a trend towards smaller vehicles or vehicles equipped with smaller engines, alternative drivetrains or other
technical enhancements could have a material adverse effect on Volkswagen's general business activities, net
assets, financial position and results of operations.
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Volkswagen's multi-brand strategy may lead to overlapping sales approaches, which could result in a
weakening of the brands.

In the Automotive Division, Volkswagen has several brands, some of which serve similar customer segments.
Additionally, the trend of increasing number of body styles (for example, cross-over body styles) based on
customer expectations and competitive actions increases the risk of an overlap in the marketing approach, which
can have a negative effect on the overall position and market share of the individual brands. This risk can be
intensified by Volkswagen's modular strategy, which provides the same platforms and components for certain
segments.

A shift in demand in the volume market in which Volkswagen simultaneously offers many brands and models,
for example, in the compact vehicle class, would necessitate additional marketing activities to broaden brand
perception and create higher differentiation among brands.

These risks may lead to internal cannibalization, loss of sales or additional expenses associated with higher
investment to reposition affected models or brands, which could have a material adverse effect on Volkswagen's
general business activities, net assets, financial position and results of operations.

Volkswagen is dependent on the sale of vehicles to corporate customers (including fleet customers) and
is therefore dependent on their economic situation and preferences.

Corporate customers, including fleet customers, generate more stable incoming orders than retail customers.
Fleet customers need vehicles to travel, distribute their goods and services and visit their customers. They rely
on cars, light commercial vehicles, trucks and busses for their daily work and in most cases, they provide a
specific budget for the acquisition of the vehicles, generating stable incoming orders. Fleet registrations of
Volkswagen Group passenger vehicles as a share of total registrations in Europe amounted to 42.4 per cent in
2022 for the overall market. The fleet customer business is characterized by increasing concentration and
internationalization, such that the loss of individual fleet customers could result in relatively high volume losses.

Although Volkswagen does not depend on any individual corporate customer, corporate customers, in aggregate,
represent an important customer group. Therefore, Volkswagen is dependent on this customer segment's
economic situation and any worsening of such situation or worsening of the wider macroeconomic environment
may deter corporate customers from investing in or from the leasing of vehicles for commercial use leading to a
postponement of fleet renewal contracts. For example, the sensitivity of this customer group to the material
deterioration of the global economy and the financial markets resulting from the SARS-CoV-2 pandemic (and the
resulting shift from business travel to online meetings) has caused and may continue to cause Volkswagen to
sell significantly fewer vehicles to such corporate customers. Sales in Volkswagen's truck business are
particularly sensitive to economic developments due to the transportation sector's strong cyclicality. The resulting
production fluctuations require significant flexibility on the part of truck producers, given the even higher
complexity of the product offering with respect to trucks as compared to passenger vehicles. In addition, if
Volkswagen sells fewer vehicles to corporate customers, the Financial Services Division may conclude fewer
leasing or financing agreements.

Furthermore, due to the higher number of vehicles purchased by corporate customers compared to individual
customers, large corporate customers are generally granted larger discounts. There is a risk that Volkswagen
may only be able to partially offset discounts to corporate customers, if at all.

Corporate customers tend to include CO2 restrictions in relation to exhaust emissions into their company policies.
There is a risk that large corporate customers will reduce or eliminate purchases of Volkswagen products if the
Volkswagen Group is not able to offer products with sufficiently low exhaust emissions values. Additionally,
corporate customers are increasingly interested in new forms of mobility as well as mobile online services. There
is a risk that Volkswagen could lose sales if the Volkswagen Group's shift to new mobility concepts does not
proceed in a timely manner.

A decline in sales to corporate customers could have a material adverse effect on Volkswagen's general business
activities, net assets, financial position and results of operations.

Issues in relation to exhaust emissions have negatively affected and may continue to affect brand image
or brand confidence.

The reputation of the Volkswagen Group and its brands is one of its most important assets and forms the basis
for the Volkswagen Group's long-term business success. Volkswagen's attitude and strategic orientation with
regard to issues such as integrity, ethics and sustainability are the focus of public attention. However, misconduct
or criminal acts by individuals and the resulting damage to Volkswagen's reputation can never be completely
prevented. In addition, media reactions can have a negative impact on the image of Volkswagen Group and its
brands. This effect could be exacerbated by inadequate crisis communication.

Reputational issues may adversely impact Volkswagen's business, revenues, net assets, cash flows, financial
condition and results of operations. See also "Legal Risks—Government authorities in a number of jurisdictions
worldwide have conducted and are continuing to conduct investigations of Volkswagen regarding findings of
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irregularities relating to exhaust emissions from diesel engines in certain Volkswagen Group vehicles. The results
of these and any further investigations, and related civil and criminal litigation, may have a material adverse effect
on Volkswagen's business, financial position, results of operations, and reputation, as well as the prices of its
securities, including the Notes, and its ability to make payments under its securities."

The SARS-CoV-2 pandemic has had a material adverse effect on Volkswagen's business, affecting sales,
production and supply chains, and employees. Further, the SARS-CoV-2 pandemic has caused, and may
continue to cause, directly or indirectly, severe disruptions in the European and global economy and
financial markets and could potentially create widespread business continuity issues.

The global impact of the SARS-CoV-2 pandemic continues to evolve. The scale and duration of the SARS-CoV-
2 pandemic severely impacted global financial and energy and commodity markets and regional and global
economies, pushing most into recession, including Volkswagen's primary markets and the locations of its
principal operations, Germany and Europe as a whole, North and South America and China and Asia as a whole.

Measures taken by governments to control the spread of the pandemic have caused and may continue to cause
a material deterioration of the global economy and the financial markets, with serious negative consequences
for both advanced economies and emerging markets, including all of Volkswagen's core markets, disrupting
global supply chains and affecting production output, affecting consumer demand and spending, and adversely
impacting a number of industries, including the automobile industry. More recently, China's sudden exit of its
"zero-Covid" strategy in combination with surging infection numbers has raised and may continue to raise
impediments for the global economy. The resurgence of SARS-CoV-2, or novel mutations thereof, in a number
of countries worldwide or the extended duration of impacts from this or another pandemic could further negatively
impact financial and energy and commodity markets and regional and global economies.

The effects of the SARS-CoV-2 pandemic have had and may continue to have a material adverse effect on the
demand for and sales of Volkswagen's products and services, its business and results of operations. The duration
and intensity of the pandemic, national responses thereto, the resulting economic consequences, and the shape
of the economic recovery in different regions could individually or together adversely impact Volkswagen's ability
to successfully operate in the future. For example, the impact of the SARS-CoV-2 pandemic on global demand,
supply chains and commodity and raw material markets as well as the resulting slowdowns or suspensions in
production due to lockdowns have affected Volkswagen's business and results of operations. Sales and
operations in specific regions or for particular Volkswagen Group brands may be more severely impacted than
others depending on differences in the development of the pandemic in different regions and the respective
governmental responses thereto. While production, sales revenue and operating results for the Volkswagen
Group partially recovered in 2022, the impacts of the SARS-CoV-2 pandemic on Volkswagen's business,
financial position and results of operations may continue.

As a result of the SARS-CoV-2 pandemic and an ensuing decline in vehicle sales in the automotive industry,
leading semiconductor manufacturers reassigned their production capacities to other customer sectors which
maintained or saw increases in demand, such as consumer electronics. This subsequently resulted in a
semiconductor shortage in the automotive industry. Such supply chain issues or other indirect impacts from the
pandemic may continue to persist even after the direct impacts have declined.

Future epidemics or pandemics could potentially cause further significant damage to the global economy and to
Volkswagen's business. SARS-CoV-2 continues to present material uncertainty and risk and has had and could
continue to have material adverse effects on Volkswagen's sales revenue, net assets, cash flows, financial
condition and results of operations.

Research and development risks

The automotive industry faces a process of transformation with far-reaching changes and Volkswagen's
future business success depends on its ability to develop new, attractive and energy-efficient products;
failure to develop products in line with demand and regulations, especially in view of e-mobility and
digitalization trends could materially impact Volkswagen's operations.

Customers are increasingly focusing on lower fuel consumption and exhaust emissions when they make a
purchasing decision. Alternative drive technologies (for example electric or hybrid powertrains) are becoming
more important both due to growing customer demand for local zero emissions mobility and for compliance with
legal requirements. Recently, many car companies, including Volkswagen, are developing autonomous driving
technologies and introducing electric and/or hybrid automobiles and automotive digitalization products and
services.

A significant factor for Volkswagen's future success is its ability to recognize such trends early enough to react
accordingly and thus strengthen Volkswagen's position in the existing product and service range and the market
segments it already serves, as well as enabling it to expand into new market segments. Volkswagen encounters
research and development challenges as its products become more complex and as it introduces new, more
environmentally friendly technologies. Primarily due to increasingly stringent emission and consumption
regulations, it may have difficulties in achieving stated efficiency targets and fulfilling fleet average targets without
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loss of quality or decline in profitability. See also: "Volkswagen is subject to a range of different environmental
regulatory and legal requirements worldwide that are constantly changing; and not meeting CO2-related
regulations could lead to substantial fees, penalties, damages and other materially adverse effects.".

Volkswagen is pursuing developments in electric mobility and planning further extensive investments — including
in battery technology and digitalization — to expand its electric car model range. This plan entails considerable
risk, including: uncertainties regarding future regulations and the extent of governmental support; uncertainties
regarding the widespread adoption by consumers of electric vehicles and their performance: availability of the
necessary charging infrastructure; Volkswagen's ability to react to cyber-attacks and cyber-crime in an
appropriate time and manner; Volkswagen's technological and organizational capabilities to shift from a
traditional car manufacturer into a provider of sustainable mobility, availability of supply of required materials
(such as lithium or cobalt) and components (in particular safe and reliable batteries); and Volkswagen's ability to
sufficiently increase its capacity to serve the new market with comprehensive products and mobility services. In
particular, Volkswagen has invested and will continue to invest heavily in its software subsidiary CARIAD SE as
part of the development of a unified Volkswagen technology and software platform, and Volkswagen may not
recoup or benefit from these investments should there be failures or delays in developing the platform, issues
with its roll-out or customer acceptance difficulties, among other potential issues.

Volkswagen has entered into a variety of cooperative arrangements to research and develop new technologies,
particularly for alternative drive and energy source technologies, such as high-performance lithium ion batteries
for electric cars. Nevertheless, Volkswagen may not achieve its objectives for electrification of its product range
and other future technological advances or may not achieve an acceptable return on investment or profitability
at the historical levels in the new market segments.

Volkswagen's competitors or their joint ventures may develop better solutions and be able to manufacture the
resulting products more rapidly, in larger quantities, with a higher quality or at a lower cost. This could lead to
increased demand for competitors' products and result in a loss of Volkswagen's market share. Furthermore, if
Volkswagen's financial condition deteriorates, for example as a result of rising interest rates, the capital required
for making future investments in research and development may not be readily available.

As a result of the intensity of automotive competition and the pace of technological developments, Volkswagen
faces continual pressure to develop new products and improve existing products in shorter time. If Volkswagen
miscalculates, delays recognition of, or fails to adapt its products and services to trends, legal and customer
requirements in individual markets or other changes in demand, Volkswagen's unit sales could drop. Volkswagen
cannot eliminate this risk, even with extensive market research. If Volkswagen makes fundamental or repeated
miscalculations over the long term, it could lose customers and the reputation of its affected brands could suffer.
Such miscalculations could also lead to unprofitable investments and associated costs.

Recent progress in the development of electric vehicles and new software driven technologies like autonomous
driving, will lead to a major shift of revenue and profit pools and therefore to a fundamental change in the
automotive business. As part of its mid- and long-term strategic initiatives, such as the "NEW AUTO" initiative
introduced in 2021, Volkswagen is targeting a re-alignment from a vehicle manufacturer to a global software-
driven mobility provider, requiring the development of a unified battery cell, the expansion of charging
infrastructure and new energy services, as well as the development of mobility solutions for owned and shared
vehicles.

If Volkswagen is unable to successfully execute is strategic initiatives, encounters delays in bringing new vehicle
models to market or if customers do not accept Volkswagen's new models, or if the other risks mentioned above
occur, this could have a material adverse effect on Volkswagen's general business activities, net assets, financial
position and results of operations.

Volkswagen faces challenges in connection with stricter processes/requirements for vehicle approval
(homologation) and new test procedures.

The vehicle approval process (homologation) and the implementation of increasingly stringent emission and fuel
consumption regulations are becoming more and more complex and time-consuming and vary by country, such
as the transition from emission targets using the New European Driving Cycle ("NEDC") methods to targets under
the Worldwide Harmonised Light Vehicles Test Procedure ("“WLTP"). Furthermore, increasingly stringent
emission and fuel consumption regulations being introduced from 2025, such as the Euro 7 standard in Europe
and the C6 in China, pose increased implementation challenges and risks. The costs of compliance with
regulatory requirements are considerable, and such costs are likely to increase further in the future, given the
expected increased scrutiny, periodic regulatory changes, the need to develop new harmonized internal
standards to comply with regulations, and stricter enforcement by regulators globally. In the past, Volkswagen
was required and may in the future be required to devote significant resources to develop and maintain the
required internal processes.

A violation of applicable regulations could lead to the imposition of penalties, fines, damages, recalls, restrictions
on or revocations of Volkswagen's permits and licenses (including vehicle certifications or other authorizations
that must be in place before a particular vehicle may be sold in the authorizing jurisdiction), restrictions on or
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prohibitions of business operations, reputational harm and other adverse consequences. This, in turn, could have
a material adverse effect on Volkswagen's general business activities, net assets, financial position and results
of operations.

Volkswagen faces regulatory risks and intensified competition in vehicle aftermarkets resulting from EU
regulations.

Volkswagen maintains a European-wide distribution network with selected dealers and workshops based on
standardized contracts that are adapted to European and local laws. For the distribution of new motor vehicles,
Volkswagen uses quantitative and qualitative selection criteria in accordance with the Vertical Block Exemption
Regulation (EU) No. 2022/720 ("VBER"), which entered into force on 1 June 2022 and replaced the former
Vertical Block Exemption Regulation (EU) No. 330/2010. Generally, Volkswagen is entitled to limit the number
of dealers to those who fulfil qualitative criteria. However, Volkswagen may be required to self-assess its situation
and potentially change its distribution contracts to admit further dealers into its network in markets where
Volkswagen's market share exceeds 40 per cent.

Currently, the "Supplementary Guidelines on Vertical Restraints in Agreements on the Sale and Repair of Motor
Vehicles and the Distribution of Motor Vehicle Spare Parts" to EU Regulation 461/2010 are being revised by the
European Commission, which are to enter into force on 1 June 2023. Whether and to what extent Volkswagen

AG's distribution system will be specifically affected by the changes can only be conclusively assessed after the
new guidelines have been issued.

Additionally, Volkswagen is obliged to grant access to technical information for independent market participants
in accordance with the Euro 5/Euro 6 legislation (Regulation (EU) No 566/2011, Regulation (EC) No 715/2007
and Regulation (EC) No 692/2008). Due to the amendment of the Euro 5/Euro 6 legislation in the form of
Regulation (EC) No. 2018/858 effective 1 September 2020, Volkswagen must grant independent operators
access to technical information that goes beyond the previous requirements. The expansion of independent
market participants' access to such information causes additional expenses in connection with the review of
existing arrangements and other costs that Volkswagen must incur in order to adapt to the new regulation. The
regulations described above could also expose Volkswagen to greater competition in the aftermarkets.

For example, Germany initiated a change in the national design law which came into force in December 2020,
restricting or abolishing design protection for spare parts for repair purposes parts by introducing a "repair
clause”. Furthermore, the European Commission plans to end design protection for visible vehicle parts. If this
plan is implemented, it could adversely affect Volkswagen's genuine parts business. The developments in
Germany or possible further restriction or abolitions of design protection for replacement parts could have a
negative impact on the Volkswagen Group's genuine parts business.

Operational risks

If Volkswagen is unable to obtain automotive parts and components from suppliers at areasonable price
or at all, for example, due to a supply bottleneck, particularly within a limited supplier environment,
Volkswagen's procurement, production, transport and service chains could be interrupted or impaired.

Volkswagen's business depends, among other things, on the timely availability of automotive parts and
components. In addition, the smooth flow of Volkswagen's production depends on the quality of the parts,
components, commodities and other materials, as well as reliable and timely delivery by suppliers.

Volkswagen generally sources automotive parts and components from several suppliers, however, in some
cases, Volkswagen relies on one or a few suppliers for the delivery of certain parts, components and other
materials and it faces risks should the suppliers be unable or unwilling to fulfil delivery obligations. This could
have a material financial impact on the Volkswagen Group. Supply risks arise particularly in the area of battery
cell production due to the increasing demand for battery cells, semiconductors and the dependence of automotive
manufacturers on a limited pool of suppliers, technological developments and the service life of battery cells.
There is a risk that looming supply breakdowns may not be recognized early enough and that countermeasures
may not be initiated in time to maintain adequate production levels. Since Volkswagen applies a modular
component concept in vehicle production, Volkswagen's risk is increased because individual components are
used in several different models and brands.

For example, in 2021 and 2022, the international semiconductor shortage has had, and will continue to have, a
material effect on Volkswagen's ability to obtain automotive parts and components from suppliers. This affected
production at Volkswagen plants and caused shortfalls in deliveries of Volkswagen cars to consumers during the
past two years. Due to the limited market capacity and a long production lead time, there is an ongoing supply
risk for semiconductors, which has caused and could continue to cause production issues for Volkswagen until
supply recovers. This has affected and may continue to affect Volkswagen's competitive position, in particular
regarding hybrid and electric vehicles.

In addition, quality problems may necessitate technical measures involving a considerable financial outlay where
costs cannot be passed on to the supplier or can only be passed on to a limited extent. Although Volkswagen
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has implemented a thorough evaluation process for suppliers of critical parts (i.e., parts required at high volumes
across different brands), risks that suppliers may be unable or unwilling to fulfil delivery obligations persist. This
effect may be exacerbated by Volkswagen's increasingly local production, in particular in countries such as Brazil,
India and China, where Volkswagen uses regionally-based suppliers whose ability to deliver may be adversely
affected by regional conditions and events. Concentrating on only a few financially strong suppliers gives rise to
the risk of insufficient competition. Examples include consolidation of the local supply base in different regions
as well as exchange rate fluctuations. The availability of parts from local suppliers in these markets may be at
risk and resorting to sources outside these regions could have an adverse impact on production cost due to
unfavorable exchange rates, local content requirements and import duties.

Weakening growth in the global economy, ongoing trade disputes and shifts in customer demand — especially
the technological shift toward e-mobility — along with the resulting changes in order volume from suppliers are
posing challenges for Volkswagen's suppliers, resulting in an increased need for financing. The SARS-CoV-2
pandemic and the Russia-Ukraine conflict, in particular, has had, and may continue to have, a material effect on
Volkswagen's ability to obtain automotive parts and components from suppliers. Some of Volkswagen's suppliers
have experienced and could continue to experience financial distress or file for insolvency as a result. Financial
distress in the supply chain has resulted and may continue to result in delivery bottlenecks, a loss of quality and
price increases. Additionally, if vehicle sales decline significantly across the automotive market, competition in
the automotive industry will increase, which could have a significant adverse effect on the financial position of
some of Volkswagen's suppliers. Moreover, as demand for automotive vehicles along with other electronic goods
reliant on semiconductors recovered in 2021, automotive manufacturers, including the Volkswagen Group,
experienced and continue to experience semiconductor shortages, alongside other supply chain disruptions,
negatively affecting Volkswagen's production.

Furthermore, Volkswagen is also facing different environmental and social risks in its complex globally
fragmented supply chains. New legislation and stakeholders such as fleet customers, investors or non-
governmental organizations are calling for a contribution from Volkswagen to address sustainability issues
upstream in its supply chains and establish a thorough human rights and environmental due diligence scheme.
New technologies such as electro mobility will change the composition of materials required for the vehicle fleet.
Metals used for high voltage batteries necessary for electric vehicles are partly produced in countries with low
sustainability performance and weak enforcement of national labor and environmental laws, which increases the
risk of violations of Volkswagen's sustainability requirements. Future legislation can also increase financial risks
due to fines, import restrictions or exclusion from public procurement tenders. Social or environmental problems
could result in reputational damage to Volkswagen or instability of material supply.

Volkswagen is exposed to risks arising from procurement of raw materials and energy, potentially
impacting its procurement, production, transport and service chains.

Prices of certain raw materials, such as steel, aluminum, copper, lead, coking coal, crude oil, magnesium,
precious metals and rare earth elements have remained highly volatile. Rises in demand for raw materials or
other issues affecting Volkswagen's suppliers' ability to provide such materials could create a shortage of the
raw materials that are important for Volkswagen's production and further price increases. In addition, the
accelerated use of new technologies, such as electrified powertrains, could increase Volkswagen's procurement
risks. An industry-wide shift to electro mobility could lead to bottlenecks in supplies and price increases of certain
critical materials, such as lithium, rhodium or cobalt, which could limit Volkswagen's ability to scale the new
technologies profitably. Furthermore, the technological transformation will require significant changes to
Volkswagen's supply chain, as it increasingly sources parts and supplies designed for new technologies. Such
planned changes may not always be successful. These risks could lead to higher manufacturing costs for end
products, parts and components.

A shortage of raw materials and energy sources could arise from decreases in extraction and production due to
natural disasters, political instability or unrest, or other events such as violent confrontations, such as the current
conflict between Russia and Ukraine, epidemics or pandemics such as the SARS-CoV-2 pandemic or production
limits imposed in extracting and producing countries. For example, China, which is currently the predominant
producer of rare earth elements, has limited the export of such elements in the past and is increasingly using
other mechanisms, such as an export licensing system or the imposition of higher raw material duties, which
could limit access to such elements. Similarly, geopolitical risks exist with respect to supplies of cobalt, a key
metal for battery production.

If the prices for these or other raw materials, including energy, increase and if Volkswagen is not able to pass
such increases on to customers, or if Volkswagen is unable to ensure its supply of scarce raw materials,
Volkswagen may face higher component and production costs that could in turn negatively affect future
profitability and cash flows.

Any unauthorized control or manipulation of Volkswagen's in-vehicle systems could impact the safety
of Volkswagen customers and reduce confidence in Volkswagen's products.

Volkswagen's vehicles contain increasingly complex IT systems. These systems control various vehicle functions
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including engine, transmission, safety, steering, navigation, acceleration, braking, and window and door lock
functions. Hackers have reportedly attempted, and may attempt in the future, to gain unauthorized access to
modify, alter and use such systems to gain control of, or to change, vehicles' functionality, user interface and
performance characteristics, or to gain access to data stored in or generated by the vehicle.

Any unauthorized access to or control of Volkswagen's vehicles or their systems or any loss of data, or
undiscovered software flaws or other malfunctions, could impact the safety of Volkswagen's customers or
security of their private data, reduce confidence in Volkswagen's products, or result in legal claims or
proceedings, liability or regulatory penalties. In addition, regardless of their veracity, reports of unauthorized
access to vehicles, their systems or data could negatively affect Volkswagen's brand and reputation, and harm
its business, results of operations, financial condition and prospects.

Volkswagen's future business success depends on its ability to maintain high quality and Volkswagen
may incur substantial costs as a result of having to comply with government-prescribed standards for
vehicles and components.

In order to maintain high quality standards for its products and to comply with government-prescribed standards,
such as safety, security, emissions or environmental standards, Volkswagen incurs substantial costs for
monitoring and quality assurance. In particular, there are numerous legal requirements regarding the use,
handling and storage of substances and mixtures (including restrictions concerning chemicals, heavy metals,
biocides and persistent organic pollutants), of increasing relevance as a result of the automotive industry's
transition to e-mobility solutions. Nevertheless, Volkswagen's vehicles and components, but also components
sourced from suppliers as well components or designs Volkswagen itself supplies to third parties may breach
applicable standards and require Volkswagen to take remedial measures (see for example the Takata recalls
under "Volkswagen is exposed to risks in connection with product-related guarantees and warranties as well as
the provision of voluntary services, in particular in relation to recall campaigns").

In the past, Volkswagen was required and may in the future be required to implement service measures or recall
vehicles if there are defects irregularities or critical security vulnerabilities in parts or components that
Volkswagen sources externally or manufactures in-house. Volkswagen may need to develop new technical
solutions that require governmental authorization. These measures could be costly and time-consuming, which
may lead to warranty-related provisions and expenses that exceed existing provisions.

In addition, product recalls or cyber-attacks can harm Volkswagen's reputation and cause it to lose customers,
particularly if the recalls cause consumers to question the quality, safety, security or reliability of Volkswagen's
products. Competent authorities have begun assessing potential actions as a result of a finding of excessive lead
content in vehicle components supplied to automotive manufacturers, including Volkswagen, by their suppliers.
These components have been used in vehicles sold by Volkswagen and other automotive manufacturers. There
is a risk that competent authorities may impose, among other things, waste disposal orders and/or fines against
Volkswagen.

Product safety, product security and other defects can subject Volkswagen to investigations, fines for non-
compliance, customer complaints and litigation with substantial financial consequences. Volkswagen continues
to face investigations in connection with the diesel issue, as described under "Legal Risks—Government
authorities in a number of jurisdictions worldwide have conducted and are continuing to conduct investigations
of Volkswagen regarding findings of irregularities relating to exhaust emissions from diesel engines in certain
Volkswagen Group vehicles. The results of these and any further investigations, and related civil and criminal
litigation, may have a material adverse effect on Volkswagen's business, financial position, results of operations,
and reputation, as well as the prices of its securities, including the Notes, and its ability to make payments under
its securities." In the future, it cannot be ruled out that Volkswagen may experience further quality issues in
relation to emissions or otherwise.

Product quality significantly influences consumers' decision to purchase vehicles. Customers increasingly
demand that Volkswagen assumes the costs of repairs even after the guarantee period has expired.

A decline in Volkswagen's product quality or customer perception of such decline could harm the image of
Volkswagen's selected brands or Volkswagen's image as a prime manufacturer, which in turn could have a
material adverse effect on Volkswagen's general business activities, net assets, financial position and results of
operations.

Volkswagen operates complex IT systems and is exposed to risks in the areas of cyber security and new
regulatory requirements for IT.

Volkswagen operates comprehensive and complex IT systems. IT risks exist in relation to confidentiality, data
integrity and availability, and can arise in the form of unauthorized access to, modification of and extraction of
sensitive electronic corporate or customer data as well as limited systems availability as a consequence of
downtime and disasters.

Volkswagen collects and stores sensitive data, including intellectual property, proprietary business information,
proprietary business information of Volkswagen's dealers and suppliers, as well as personally identifiable
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information of customers and employees, in data centers (both internal and cloud-based) and on IT networks.
The secure operation of these systems and products, and the processing and maintenance of the information
processed by these systems and products, is critical to Volkswagen's business operations and strategy. The
importance and complexity of electronically processed data continues to increase, and applicable data protection
laws place onerous obligations on Volkswagen's IT systems. The Volkswagen Group, as a globally active
enterprise, is subject to the growing stringent national and international data protection requirements, including
the EU General Data Protection Regulation (GDPR), Chinese laws such as the Cyber Security Law (CCSL) or
Personal Information Protection Law (PIPL) or California Customer Privacy Act (CCPA). In addition, new
regulation on data sharing and trustworthy artificial intelligence systems is currently being prepared by national
and international governance bodies, such as the EU Data Act and the EU Atrtificial Intelligence Act. New vehicle
and software development requirements are also the focus of increasing cyber security guidelines and standards
in the EU, United States and China. In addition, Volkswagen Group is providing more services (business services
as well as car and customer-oriented services through private and public clouds), thus increasing Volkswagen
Group's dependencies on third parties such as cloud vendors. Development and provisioning of cloud software
and services is characterized by rapid iterations and rollouts. As a result, there is an increased risk that existing
IT compliance and testing procedures will not adequately mitigate IT and information security risks.

Systems and products may be vulnerable to damage, disruptions or shutdowns caused by attacks by hackers,
computer viruses, or breaches due to errors or malfeasance by employees, contractors and others who have
access to these systems and products or otherwise be subject to IT downtime or other interruptions. Further,
software and hardware of some of Volkswagen's established IT systems are no longer supported by their
vendors, which increases the difficulty of ensuring that they continue to operate properly and securely. The
occurrence of any of these events could compromise the operational integrity of these systems and products and
could result in the compromise or loss of the information processed by these systems and products. Such events
could result in, among other things, the loss of proprietary data, interruptions or delays in Volkswagen's business
operations, reputational damage or damage to Volkswagen's financial performance and to its relationships with
customers and suppliers, legal claims or proceedings, or other liability or regulatory penalties. Volkswagen has
experienced such events in the past and, although past events were immaterial, future events may occur and
lead to material adverse effects.

Where economically reasonable, Volkswagen Group intends to harmonize various IT systems. There are risks
inherent in non-uniform IT systems, such as compatibility issues for both hardware and software or the necessity
to train personnel for different systems. Additionally, numerous essential functional processes in the
development, production and sales of vehicles and components depend on computer-controlled applications and
cannot be carried out without properly functioning IT systems and IT infrastructure. Volkswagen expects further
integration and implementation of the Internet of Things (loT) infrastructure that may increase the dependency
between Volkswagen's infrastructure and that of its partners. Malfunctions or errors in internal or external IT
systems and networks could have adverse effects on Volkswagen's operations, harm Volkswagen's reputation
and expose it to regulatory actions or litigation.

Volkswagen's efforts to mitigate these risks may turn out to be inadequate. The costs (including any insurance)
of protecting against IT risks are high and could further increase in the future.

Volkswagen may not be able to adjust its production capacity sufficiently and timely in response to
certain scenarios.

Production capacity for each vehicle project is planned several years in advance on the basis of expected sales
developments. Future sales are subject to a wide range of factors, including market dynamics and cannot be
estimated with certainty. In particular, the ongoing transformation in the automotive industry makes it more
difficult to forecast future sales of electric, hybrid and traditional vehicles, which increases the risk of
Volkswagen's production planning. If Volkswagen's sales forecasts prove to be too optimistic, there is a risk that
available capacity is underutilized, while pessimistic forecasts could lead to capacity being insufficient to meet
demand.

Various factors can cause overall demand for vehicles or demand for particular vehicle models to fluctuate. This
requires Volkswagen to continuously adjust production capacity at its many facilities worldwide. As the range of
Volkswagen's models grows, while at the same time product lifecycles become shorter, the number of new
vehicle start-ups and the risks related to production planning at Volkswagen's sites increase. The processes,
quality and technical systems used for this are complex and there is thus a risk that vehicle deliveries could be
delayed, negatively affecting demand and consumer satisfaction.

Volkswagen utilizes certain measures such as flexible work hours and production network configuration to
calibrate production capacity. However, Volkswagen or its suppliers may not be able to adjust production capacity
sufficiently and timely or may only be able to do so at an increased overall cost if demand fluctuates beyond the
limits of their organizational and technical flexibility. For example, the SARS-CoV-2 pandemic had a material
impact on Volkswagen's production, leading to the slowdown or temporary closure of Volkswagen facilities
worldwide at the start of the pandemic. This has presented financial challenges for Volkswagen, as it is
challenging to reduce fixed operation costs in line with the decrease in sales revenue. Further outbreaks of the
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SARS-CoV-2 pandemic, or other events such as violent confrontations, such as the current conflict between
Russia and Ukraine, may cause these measures to be re-imposed or further measures to be necessary in the
future.

In addition, in certain scenarios Volkswagen may not be able to adjust production capacity as planned for political,
regulatory or legal reasons. Any restructuring measures could lead to significant one-time costs. If Volkswagen's
competitors can react more effectively, they could gain market share, which could have a material adverse effect
on Volkswagen's general business activities, net assets, financial position and results of operations.

Unforeseen business interruptions to production facilities may lead to production bottlenecks or
downtime, and deviations from planning in connection with large projects may hinder their realization.

Volkswagen has numerous production facilities worldwide. The production faciliies may be disrupted or
interrupted. These disruptions or interruptions can occur for reasons beyond Volkswagen's control (such as
airplane crashes, terrorism, epidemics, such as the SARS-CoV-2 pandemic, or natural catastrophes) or for other
reasons (such as fire, explosion, release of substances harmful to the environment or health, or strikes).
Operational disruptions and interruptions may lead to significant production downtimes. For example, SARS-
CoV-2 resulted in regional, national and international restrictions on the business activities of Volkswagen and
its suppliers and the unavailability of critical workforce in 2020 and 2021, contributing to the decision to slow
down or suspend production at Volkswagen's facilities worldwide at certain times, which affected Volkswagen's
business, financial position and results of operation. In addition, since the beginning of 2021, a significant
shortage of semiconductor capacities has led to various supply bottlenecks in the automotive industry, affecting
production.

Volkswagen believes that it maintains a suitable level of insurance with respect to these risks based on a cost
benefit analysis. However, insurance may not fully cover the aforementioned scenarios. Special risks may arise
during large projects, which are often only identified during the course of such projects. In particular, risks may
arise from contracting deficiencies, mistakes in costing, post-contracting changes in economic and technical
conditions, deviations in product launches (e.g., launch costs, start of production date), weaknesses in project
management, quality defects or unnoticed product malfunctions, and poor performance on the part of
subcontractors.

Any production downtime or stoppage, or deviation from planning in connection with a large project, can have a
material adverse effect on Volkswagen's reputation and general business operations. In the case of insufficient
insurance coverage, any of these can also have a material adverse effect on Volkswagen's net assets, financial
position and results of operations.

Environmental and Social Risks

Volkswagen is subject to a range of different environmental regulatory and legal requirements worldwide
that are constantly changing; and not meeting CO2-related regulations could lead to substantial fees,
penalties, damages and other materially adverse effects.

Volkswagen's business operations worldwide are subject to comprehensive and constantly changing government
regulations. This includes automobile design, manufacture, marketing and after-sales services or measures
undertaken to encourage customer loyalty to the vehicle and brand following sale, including vehicle recycling,
vehicle registration and operation regulations, and activities in the financial services sector. Further, Volkswagen
is subject to numerous regulatory requirements on the national and international level regarding the use, handling
and storage of various substances (including restrictions or prohibitions on the use of chemicals, heavy metals,
biocidal products and persistent organic pollutants) in the manufacturing process and their use in Volkswagen's
products, including the use of parts provided by suppliers, as well as in car-related infrastructure designed or
built by Volkswagen (i.e., e-charging stations).

Volkswagen must comply with various regulatory requirements that are not always homogeneous, and which are
subject to increasing governmental scrutiny and enforcement. This applies in particular to regulatory
requirements for the protection of the environment, health and safety. Vehicles are particularly affected by
regulatory requirements concerning fuel economy, CO2 and other emission limits (such as NOx), as well as tax
regulations in relation to CO2 or fuel consumption-based motor vehicle tax models. Due to different limits in
various countries, Volkswagen is often unable to market a vehicle with the same specifications worldwide. In
addition, the operation of older vehicles (including Volkswagen's own products) has in the past been restricted
in major Volkswagen markets (Germany, United States, France, China, etc.) by a lowering of regulatory limits
(e.g., driving bans in cities for older diesel vehicles) after the vehicle's sale in response to, among other things,
local air quality and may be further restricted in particular cities or regions.

For example, the European Commission has imposed increasingly strict regulations regarding CO2 emissions
of all passenger cars (calculated on a fleet average) offered for sale in the European Union. The specific emission
targets for all new passenger car and light commercial vehicle fleets for brands and groups in the EU for 2020
and subsequent years are set out in Regulation (EU) No 2019/631. Adopted and published by the EU in 2019,
the regulation states that, from 2021 onward, the average emissions of European passenger car fleets must be
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no higher than 95g CO2/km. Up to and including 2020, European fleet legislation was complied with on the basis
of the New European Driving Cycle ("NEDC"). From 2021 onward, the NEDC target value was replaced by a
WLTP target value through a process defined by lawmakers; this change has not led to additional tightening of
the target value. A similar approach applies to light commercial vehicles, where a target of 147g CO2/km applied
to the entire fleet from 2021 onward.

The targets are expected to be tightened as from 2025 (subject to publication in the EU Official Journal): for new
European passenger car fleets, a reduction of 15 per cent in CO2 emissions will therefore be required from 2025
and a reduction of 55 per cent from 2030. For new light commercial vehicle fleets, the required reductions will be
15 per cent from 2025 and 50 per cent from 2030. For 2035, a CO2 reduction target of 100 per cent will then
apply to new passenger car and light commercial vehicle fleets. In each case, the starting point is the WLTP fleet
value in 2021. These targets can only be achieved through a growing proportion of electric vehicles within the
fleet. If the respective fleet-wide target is not fulfilled, the Commission may impose an excess emissions premium,
amounting to EUR 95 per excess gram of CO2 per newly registered vehicle.

At the same time, regulations governing fleet fuel consumption of new vehicles are being developed or introduced
outside the European Union, for example in Brazil, Canada, China, India, Japan, Mexico, Saudi Arabia, South
Korea, Switzerland, Taiwan, the United Kingdom and the United States. The fuel consumption regulations in
China for the period 2021 to 2025 set a phasing in target towards 4.6 liters/100 km (WLTP) in 2025. In addition
to this legislation on fleet consumption, a so-called "new energy vehicle ("NEV") quota" applies in China, requiring
every manufacturer to increase the share of electric vehicles in its total production and import volume. The NEV
credit quota for 2022 was 16 per cent, to be fulfilled through battery-electric vehicles, plug-in hybrids, or fuel cell
vehicles. For 2023, it is increasing by two percentage points to 18 per cent, and a further rise is under discussion
for 2024 and 2025. There is no indication as to possible targets after 2025.Finally, in the United States, current
federal fleet consumption regulation and greenhouse gas emissions rules are subject to litigation and as a result,
are undergoing review and are likely to be revised. Further, California has recently completed updates to its
regulations regarding pollutants and Zero Emissions Vehicles (ZEVs) for 2026 through 2035; these regulations
are also likely to be subject to challenge.

Commercial vehicles are also increasingly subject to ever stricter environmental regulations all around the world,
particularly to regulations relating to climate change and vehicle emissions. For example, with Regulation (EU)
2019/1242 of 20 June 2019, which specifies CO2 emission standards for new heavy commercial vehicles with a
permitted gross weight of over 16 tonnes, the EU has set manufacturers very ambitious targets for reducing CO2
emissions within the next decade. The CO2 emissions from such vehicles must be reduced by 15 per cent by
2025 and 30 per cent by 2030 compared to a reference value for a monitoring period from July 2019 to June
2020. If emissions exceed these targets, vehicle manufacturers will be liable to substantial premiums amounting
to EUR 4,250 per excess gram of CO2/ton-kilometer (tkm) per vehicle for the period from 2025 to 2029 and EUR
6,800 per excess gram of CO2/tkm per vehicle for the period from 2030 onward.

The target of a greenhouse gas emissions reduction of 30 per cent by 2030 set out in the regulation was revised
at the beginning of 2023. The European Commission proposes a 45 per cent CO2 emissions reduction compared
to the reference value by 2025, scaling up to 65 per cent by 2035 and 90 per cent by 2040. In the European
Green Deal, the Commission defined the goal of achieving climate neutrality by 2050. Targeting a general
reduction in EU CO2 emissions of at least 55 per cent (previously 40 per cent) compared to 1990 levels by 2030,
this represents a big challenge for the entire transport sector. The revision of CO2 emission requirements for
heavy-duty vehicles planned in the EU for spring 2023 and the proposals for a new Euro 7 standard that have
already been published could further exacerbate these challenges.

Future legislative measures in connection with the European Green Deal or otherwise at the level of the European
Union, its Member States or other countries (including their political subdivisions such as individual states, cities
or municipalities) may also pose risks for Volkswagen, such as risks from the obligation to take back end-of-life
vehicles and batteries, expected restrictions outlined in the Chemicals Strategy for Sustainability communication
published by the European Commission in October 2020, obligations in connection with the EU's Circular
Economy Action Plan adopted in March 2020 or risks arising from an integrated energy and climate protection
program that could require alterations in permitted or favored fuel sources to be used in vehicles or could result
in significant changes to requirements governing permissible air emissions from vehicles. Volkswagen expects
that in order to comply with fuel economy and emission control requirements, it will be required to offer a
significant volume of hybrid or electric vehicles, as well as implement new technologies for conventional internal
combustion engines, all at increased cost levels. There is no assurance that Volkswagen will be able to produce
and sell vehicles that use such technologies profitably or that customers will purchase such vehicles in the
sufficient quantities for Volkswagen to comply with applicable regulations.

Moreover, Volkswagen has been the target of and may in the future be the target of claims or litigation brought
by individuals, environmental groups, other NGOs (non-governmental organizations), or governmental agencies
on alleged emissions, climate change, pollution or other environmental or social grounds, seeking damages or
injunctive relief against Volkswagen's business or operations, in order to change the Volkswagen Group's
business model or products. For example, in November 2021, Greenpeace filed a lawsuit against Volkswagen
AG in Germany seeking changes in the Volkswagen Group's business due to environmental concerns (the
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competent court dismissed this claim in February 2023).

The costs of compliance with regulatory requirements are considerable, and such costs are likely to increase
further in the future, given the expected increased scrutiny, regulatory changes that result in increased stringency
or novel interpretations of current regulations and stricter enforcement by regulators globally. Failure to comply
with applicable regulations could lead to the imposition of penalties, fees, damages, recalls, restrictions on or
revocations of Volkswagen's permits and licenses (including vehicle certifications or other authorizations that
must be in place before a particular vehicle may be sold in the authorizing jurisdiction), restrictions on or
prohibitions of business operations, reputational harm and other adverse consequences.

Volkswagen is exposed to environmental and security-related liability risks.

Volkswagen operates complex industrial plants that manufacture, use, store, manage, generate, emit and
dispose of various substances that may constitute a hazard to human life and health as well as to the environment
and natural resources. In the past, environmentally hazardous substances from those operations may have
entered and in the future, may enter the air, watercourses, especially groundwater, or surface or subsurface soils
at Volkswagen facilities or third-party locations, and the environment, natural resources, human health, life and
safety of persons and property may have been or may be affected or endangered otherwise because of those
environmentally hazardous substances. Volkswagen may be jointly or severally liable, possibly regardless of
fault and without any caps on liability, to remove or clean up such harm and to pay damages, including any
resulting natural resource damages, arising from those environmentally hazardous substances. These risks
could have a material adverse effect on Volkswagen's general business activities, net assets, financial position
and results of operations.

Volkswagen's future success depends on its ability to attract, retain and provide further training to
qualified employees and managers.

Volkswagen's success depends substantially on the quality of its employees and senior managers as well as
employees in key functions. If Volkswagen loses important employees due to turnover, targeted recruiting by
competitors or others, or age-related departures, this may lead to a significant drain on Volkswagen's know-how.
Competition for qualified personnel is increasing, particularly in the area of automotive and electrical engineering,
chemistry, IT, research and development, and is especially intense in areas requiring advanced technological
skills. In addition, if Volkswagen's employees do not possess the skills and qualifications necessary to advance
Volkswagen's strategic goals, there is a risk that these objectives (e.g., technological change and digitalization)
will not be met. If Volkswagen fails to retain qualified personnel to the necessary extent, or if it fails to recruit
qualified personnel or to continue to train existing personnel, Volkswagen may not reach its strategic and
economic objectives.

Statements made by the Volkswagen Group in compliance with the current interpretation of the EU
Taxonomy Regulation may affect the Volkswagen Group's reputation and brand image.

EU Regulation (EU) 2020/852 on the establishment of a framework to facilitate sustainable investment ("EU
Taxonomy Regulation") entered into force on 12 July 2020 and has been applicable since January of 2021
including a relief period of one year with respect to the environmental objectives "climate change mitigation" and
"climate change adaptation." On 1 January 2023, it became applicable in respect of four additional environmental
objectives, which have not yet been defined as of the date of the Volkswagen Prospectus. The EU Taxonomy
Regulation requires that companies which are subject to non-financial reporting under Directive 2014/95/EU of
the European Parliament and of the Council of 22 October 2014, amending Directive 2013/34/EU as regards
disclosure of non-financial and diversity information by certain large undertakings and groups, include information
in their non-financial statements on how and to what extent the company's activities are environmentally
sustainable. Volkswagen Group published these figures in connection with its year-end reporting for the years
2021 and 2022. The EU Taxonomy Regulation and the Delegated Acts adopted thereunder contain wording and
terms that are still subject to considerable interpretation uncertainties and for which clarifications have not yet
been published in every case. As a result, in complying with the EU Taxonomy Regulation, the Volkswagen
Group may be required to report that certain activities which have been previously reported as such are not, or
may not be, taxonomy aligned (such as for example group activities related and/or relevant for manufacturing of
battery electric vehicles or plug-in hybrids). Such disclosures by the Volkswagen Group could have a negative
impact on the Volkswagen Group's image and reputation, may be subject to change in the future and may be
inconsistent with statements made in relation to Volkswagen AG's green finance framework dated October 2022.

Volkswagen is dependent on good relationships with its employees and their unions.

Personnel expenses are a major cost factor for Volkswagen. Employees at Volkswagen's German locations and
at a number of foreign subsidiaries have traditionally been heavily unionized. When the current collective
agreements and collective wage agreements expire, Volkswagen may not be able to conclude new agreements
on terms and conditions that Volkswagen considers to be reasonable. Furthermore, Volkswagen may be able to
conclude such agreements only after industrial actions such as strikes or similar measures. If Volkswagen's
production or other areas of business are affected by industrial actions for an extended period, this may have
material adverse effects on Volkswagen's business, net assets, financial position and results of operations. In
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addition, Volkswagen's competitors may obtain competitive advantages if they succeed in negotiating collective
wage agreements on better terms and conditions than Volkswagen. Foreign competitors, in particular, may also
obtain competitive advantages due to more flexible legal environments.

In particular, Volkswagen faces risks from the collective wage agreement for long-term plant and job security
(Zukunftstarifvertrag) entered into with the German Metalworkers Union (Industriegewerkschaft Metall) and the
German Christian Metalworkers Union (Christliche Gewerkschaft Metall) applicable to Volkswagen's German
locations. In 2022, Volkswagen employed 293,862 workers in Germany, or 43.5 per cent of its worldwide
employees. This agreement and the pact for the future workforce transformation measures agreed between
Volkswagen and its employees (Zukunftspakt) may limit Volkswagen's ability to react in a timely manner to a
change in economic conditions, rules out compulsory redundancies and sets certain limitations on changes to
the number of employees at German locations, subject to agreed measures on the rebalancing of personnel in
accordance with Volkswagen's business needs. In addition to the Zukunftspakt, the board of management of
Volkswagen AG ("Volkswagen Board of Management") and Volkswagen's General Works Council agreed on
a digital transformation roadmap, with a focus on, among other things, personnel development, that ensures
employees are prepared for the new challenges of digitization. There can be no assurance that any benefits
Volkswagen expects from agreements with its employees will be achieved.

Volkswagen faces risks arising from pension obligations.

Volkswagen provides retirement benefits to its employees. To determine its pension obligations, Volkswagen
makes certain assumptions. If these assumptions prove to be inaccurate, Volkswagen's balance sheet or actual
pension obligations could increase substantially, and Volkswagen would have to raise its pension provisions.
Existing pension obligations are not fully covered by plan assets.

Furthermore, if the market value of plan assets falls, Volkswagen may have to substantially increase its pension
provisions. In particular factors such as currency, interest rate and fluctuations in securities prices may adversely
affect the value of the plan assets. In such event, the value of the plan assets would fall short of the aggregate
pension claims and Volkswagen would have to cover the short fall, which could materially adversely affect
Volkswagen's net assets, financial position and results of operations.

Dual mandates where individuals are board members of Volkswagen AG and at the same time board
members at Porsche AG, at other Volkswagen Group subsidiaries or at Porsche SE, as well as other
relationships with Porsche AG, may result in conflicts of interest.

Dr. Oliver Blume was appointed as chair of the Volkswagen Board of Management of Volkswagen AG by the
supervisory board of Volkswagen AG ("Volkswagen Supervisory Board") on 22 July 2022, effective
1 September 2022. Dr. Blume is also chairperson of the board of management of Porsche AG. According to the
understanding between Porsche AG and Volkswagen AG, Dr. Blume will devote 50 per cent of his working
capacity to his role as chairperson of the board of management of Porsche AG and the other 50 per cent to his
role as chair of the Volkswagen Board of Management of Volkswagen AG and he has service agreements both
with Porsche AG as well as with Volkswagen AG. As from 1 January 2023, Dr. Blume will receive remuneration
both from Volkswagen AG on the one hand and from Porsche AG on the other hand, reflecting the split of working
capacity. In addition, certain members of the Porsche AG supervisory board also hold board memberships or
senior positions at Volkswagen AG, other companies of Volkswagen Group or Porsche SE respectively, and hold
shares in Volkswagen AG and/or Porsche SE, including virtual shares as part of the remuneration they receive
from Volkswagen AG.

Since the interests of the Volkswagen Group and the interests of Porsche AG or Porsche SE are not necessarily
always aligned, the aforementioned dual mandates and other relationships with Porsche AG and Porsche SE
may in the future potentially result in conflicts of interest for the management of Volkswagen Group. Such conflicts
of interest may not only require Dr. Oliver Blume to abstain from voting on certain agenda items in meetings of
the Volkswagen Board of Management, but also to abstain from the entire decision-making process in relation
to items where material conflicts of interest arise. Further issues in relation to conflicting interest and overlapping
spheres of interest may arise from Volkswagen AG's right under a shareholder's agreement with Porsche SE to
designate up to five members of the supervisory board of Porsche AG. Although supervisory board membership
is a personal office and supervisory board members are free of any instructions, in practice members of the
supervisory board may be involuntarily influenced by their role at Volkswagen AG and the fact that they have
been designated by Volkswagen AG, represented by Volkswagen AG's Board of Management, including Dr.
Oliver Blume.

The German Stock Corporation Act (Aktiengesetz) and the rules of procedure (Geschéaftsordnung) of the board
of management as well as the rules of procedure (Geschéftsordnung) of the supervisory board contain provisions
to protect companies from the negative effects of potential conflicts of interest in case of personnel overlap. In
general, members of the board of management and supervisory board of a stock corporation, such as
Volkswagen AG, Porsche AG or Porsche SE, have a legal duty to act solely in the interests of the respective
company. This duty can mean that board members may not be permitted to vote on certain decisions in the one
and/or the other board of the respective companies where the person concerned has a dual mandate. Under the
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rules of procedure (Geschaftsordnung) of the board of management each member of the board of management
has to disclose any potential conflict of interest to the supervisory board without undue delay and shall inform the
other members of the board of management. The boards will then decide on a case-to-case basis on how to deal
with respective potential conflicts of interest. This may include, inter alia, having the potentially conflicted
members of the Volkswagen Board of Management abstain from taking part in relevant resolutions of the
Volkswagen Board of Management or board of management of Porsche AG and/or the other respective board
of which they are a member.

Furthermore, it cannot be excluded that in some cases conflicts of interest may arise from dual mandates and
other relationships the members of the Volkswagen Board of Management and the Volkswagen Supervisory
Board may have with Porsche AG and/or Porsche SE. Any such conflict of interest, if not appropriately dealt with,
could have an adverse effect on Volkswagen Group's business, assets, results of operations and financial
condition.

Legal risks

Government authorities in a number of jurisdictions worldwide have conducted and are continuing to
conduct investigations of Volkswagen regarding findings of irregularities relating to exhaust emissions
from diesel engines in certain Volkswagen Group vehicles. The results of these and any further
investigations, and related civil and criminal litigation, may have a material adverse effect on
Volkswagen's business, financial position, results of operations, and reputation, as well as the prices of
its securities, including the Notes, and its ability to make payments under its securities.

On 18 September 2015, the U.S. Environmental Protection Agency ("EPA™) publicly announced in a "Notice of
Violation" that irregularities in relation to nitrogen oxide ("NOx") emissions had been discovered in emissions
tests on certain Volkswagen Group vehicles with type 2.0 | diesel engines in the U.S. In this context, Volkswagen
AG announced that noticeable discrepancies between the figures recorded in testing and those measured in
actual road use had been identified in type EA 189 diesel engines and that this engine type had been installed
in roughly eleven million vehicles worldwide. On 2 November 2015, the EPA issued a second "Notice of Violation"
alleging that irregularities had also been discovered in the software installed in U.S. vehicles with type V6 3.0 |
diesel engines.

Numerous governmental proceedings seeking damages, recalls and/or technical fixes for affected diesel
vehicles, criminal and administrative proceedings, consumer claims and investor lawsuits were subsequently
initiated in the U.S., Canada, Germany and the rest of the world. In October 2015, Volkswagen AG initiated its
own internal inquiries and an external investigation. At the end of March 2021, the Volkswagen Supervisory
Board announced the completion of the investigation initiated into the causes of and those responsible for the
diesel issue. The Board resolved to claim damages from Prof. Dr. Martin Winterkorn, former chair of the
Volkswagen Board of Management, and from Rupert Stadler, former member of the Volkswagen Board of
Management and former chair of the board of management of AUDI AG, for breach of their duty of care under
stock corporation law. The investigation found no breaches of duty by other members of the Volkswagen Board
of Management. The resolution was based on a review of liability claims conducted by a law firm on behalf of the
Volkswagen Supervisory Board and the negligent breaches of duty identified in the resulting report. The
investigation covered all members of the Volkswagen Board of Management who were in office during the
relevant period. Furthermore, claims for damages were asserted against individual former members of the AUDI
AG and Porsche AG boards of management. Claims were already asserted against a former member of the
Volkswagen Passenger Cars brand board of management. In June 2021, Volkswagen and Audi entered into
damage settlements (liability settlements) with Prof. Winterkorn and Mr. Stadler respectively in connection with
the diesel issue. Prof. Winterkorn's total damage compensation amounts to EUR 11.2 million and that of Mr.
Stadler to EUR 4.1 million. Volkswagen has furthermore reached agreement with the relevant insurers under its
directors and officers liability policies (D&O insurance) on payment of an aggregate sum of EUR 270 million
(coverage settlement). In addition, agreement was reached on damage payments by a former member of AUDI
AG's board of management and by a former member of Porsche AG's board of management.

From 2015 to 2022, Volkswagen recognized over EUR 30 billion in expenses directly related to the diesel issue,
adversely affecting its operating profit, financial position and results of operations. Work in respect of the legal
proceedings that are still pending in the U.S. and the rest of the world is ongoing, will require considerable efforts
and coordination from Volkswagen, may demand significant management resources, and is expected to continue
for some time. Ongoing and potential further legal proceedings related to the diesel issue could result in
considerable further financial charges.

In agreement with the respective responsible authorities, the Volkswagen Group is making technical measures
available worldwide for virtually all diesel vehicles with type EA 189 engines. In this context, within the
Volkswagen Group, Volkswagen AG has development responsibility for the four-cylinder diesel engines such as
the type EA 189, and AUDI AG has development responsibility for the six- and eight-cylinder diesel engines such
as the type V6 3.0 | and V8 diesel engines. These measures have resulted in, and may continue to result in,
significant expenses for the Volkswagen Group.
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In the U.S., Volkswagen AG and certain affiliates reached settlement agreements with various government
authorities and private plaintiffs, the latter represented by a Plaintiffs' Steering Committee in a multidistrict
litigation in the U.S. state of California. These agreements resolved certain civil claims as well as criminal charges
under U.S. federal law and the laws of certain U.S. states in connection with the diesel issue. As part of the
agreements entered into with the U.S. Department of Justice ("DOJ") and the State of California (plea agreement
and Third Partial Consent Decrees), an independent compliance monitor and an independent compliance auditor
were appointed for Volkswagen in 2017 for a term of three years. The term of the Independent Compliance
Auditor under the Third Partial Consent Decree and the Third California Partial Consent Decree ended in June
2020. Furthermore, on 14 September 2020, the term of the plea agreement and the term of the Independent
Compliance Monitor retained pursuant to the plea agreement expired as well. Although Volkswagen AG and its
subsidiaries and affiliates are firmly committed to fulfilling the obligations arising from these agreements, a breach
of these obligations cannot be completely ruled out. In the event of a violation, significant penalties could be
imposed as stipulated in the agreements, in addition to the possibility of further monetary fines, criminal sanctions
and injunctive relief.

Several thousand consumers initially opted out of the settlement agreements, and many of these consumers
filed civil lawsuits seeking monetary damages for fraud and v